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AMERICAN INSTITUTE OF ACCOUNTANTS 


ONE NATIONAL ORGANIZATION 


As this Bulletin goes to press, mail 
ballots on amendments to the by-laws 
have been returned in sufficient quantity 
to indicate an unquestionable majority 
in favor of admission to the Institute of 
members of the American Society in 
good standing as of August 31, 1936. 
The negative vote is negligible, and it is 
expected that in a few days this amend- 
ment to the by-law will be declared 
effective, thus completing the merger of 
the two national organizations. 

The American Society had already 
adopted a by-law through which, upon 
admission of the Society members to the 
Institute, the Society would become in- 
active and remain under the complete 
control of the Institute, leaving only one 
active national organization. 


ProposED CHANGES IN ORGANIZATION 


Important proposals for further 
changes in the organization of the In- 
stitute will soon be submitted to all the 
members for a vote by mail ballot :—(a) 
to change the name of the organization 
to American Institute of Certified Pub- 
lie Accountants, and (b) to change 
method of nominating and electing 
members of council. 


It had been agreed, as a condition of 
the merger, that these questions should 
be submitted after the merger for a vote 
of all the members by mail, and at the 
annual meeting at Dallas steps were 
taken to carry out the agreement. 


CHANGE oF NAME 


The council requested the members as- 
sembled in annual meeting to approve, 
and the members did approve, for sub- 
mission for a mail vote, the following 
proposed amendment regarding the 
change of name, with the distinct un- 
derstanding that each member would be 
free to vote as he wished in the mail 
ballot itself: 

“Amend article I by changing the first 
Sentence of section 1 to read as follows: 
‘The name of this organization shall be the 


American Institute of Certified Publie Ac- 
countants.’ ” 


Metruop or ELEectTION or COUNCIL 


One of the most widely discussed 
points in all the merger negotiations has 
been the method of nominating and 
electing the governing body of the na- 
tional organization. This matter has been 
referred to for the sake of convenience, 
though perhaps not with complete 
accuracy, as ‘‘regional representation.’’ 
While a good many general suggestions 
had been made, prior to the annual . 
meeting, as to the manner in which the 
governing body should be chosen, few 
specific plans had been submitted. Some 
time before the annual meeting, Robert 
H. Montgomery, president of the Insti- 
tute, suggested that the chairman of the 
Advisory Council of State Society 
Presidents appoint a committee to at- 
tempt to draft proposals which would 
reflect the general sentiment of the state 
societies. Such a committee was ap- 
pointed about a month before the Dallas 
meeting. It tested sentiment among the 
state society presidents by correspon- 
dence and endeavored, also by correspon- 
dence, to reconcile the views of the 
committee members themselves. Since 
they were widely separated geographic- 
ally, it proved impracticable to agree 
upon a report prior to the Dallas meet- 
ing. 

At that meeting, the members of the 
committee met in several extended ses- 
sions and eventually submitted a report, 
which was unanimously adopted by the 
Advisory Council, providing a plan for 
election of the governing body of the 
Institute after the merger. 


THE Apvisory CounciL PLAN 

The recommendations of the Advisory 
Council committee are as follows: 

**(1) That until the annual meeting 
of 1937 the present council, including 
those to be elected at the 1936 annual 
meeting, shall continue. 

**(2) That prior to the annual meet- 
ing of 1937, forty additional council 
members are to be elected by districts, 
of whom 10 shall be elected for one year, 
10 for two years, 10 for three years, and 
10 for four years, and that in each suc- 
ceeding year ten shall be elected for 
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terms of four years. The holding of a 
certificate as a certified public account- 
ant for a period of ten years shall be a 
prerequisite of eligibility for election of 
members of the council to be elected by 
districts. 

‘*(3) That at the annual meeting of 
1937, and until and ineluding the annual 
meeting of 1939, the council shall con- 
sist of those members of the present 
council whose terms have not expired, 
and the forty members to be elected by 
districts. 


‘*(4) At the annual meeting of 1939, 
twelve members of the council shall be 
elected at large, of whom 3 shall be 
elected for one year, 3 for two years, 3 
for three years, and 3 for four years; 
and that at each annual meeting there- 
after three shall be elected for a term 
of four years. 


‘‘(5) That for the purpose of elect- 
ing the 40 council members to be selected 
and elected by districts, the United 
States and its possessions shall be di- 
vided into districts in such manner as 
the council shall provide, except that 
there shall be no less than 12 districts, 
and that the number to be elected from 
each district shall be proportionate to 
the number of members in such district, 
so weighted that no district shall have 
more than six members upon the council 
at any time, and that the manner of 
selection and election of the members to 
be elected within any district shall be 
optional with the members within that 
district. 

**(6) That the members to be elected 
from the membership at large shall be 
nominated by the nominating committee 
of the Institute and otherwise as now 
provided by the by-laws, and shall be 
elected at the annual meeting. 


“*(7) That at any time that the 
membership exceeds 5,000, the number 
of the members of the council, to be 
selected and elected by districts shall be 
increased by two for each 500 that the 
total membership exceeds 5,000.’’ 

The accompanying report referred to 
the fact that earnest and widely differ- 
ent convictions exist among those who 
have given the subject the most exten- 


sive study. The report pointed out that, 
under the by-laws of the Institute ag 
now constituted, the principle of re. 
gional representation is recognized, but 
that a change was desired to give re 
gional districts a free and independent 
hand in the selection and election of 
members of council to represent such 
districts. The committee emphasized the 
need for a national point of view and 
emphasized that regional elections 
should not be indicative of the existence 
of sectional conflicts of interest. As a 
safeguard to insure the preservation of 
the essential unity of the one national 
organization, the committee was unani- 
mous in the opinion that a part of the 
council should be selected and elected 
from the membership at large. Speci- 


fically, it concluded that the member. 
ship of council should be increased to 
fifty-two, of which forty should be | 
elected by districts and twelve from the | 
membership at large. 


THe PLAN OF THE Society’s EXECUTIVE 
CoMMITTEE 


The executive committee of the Amer- 
ican Society of Certified Publie Account- 
ents had earlier presented for considera- 
tion a plan providing for nomination © 
and election of the entire council by 
districts, by mail ballot of the members 
resident in the respective districts. In 
view of the action of the Advisory 
Council, however, a representative of 
the American Society’s executive com- 
mittee made the following statement at | 
the general session of the Institute’s an- | 
nual meeting, October 22nd: 

‘“‘Mr. Chairman and Gentlemen: The 
executive committee of the American 
Society had prepared a draft of a sug- 
gested amendment which they thought 
embodied the wishes of the accountants 
of the country and members of the In- 
stitute. You have heard the report of 
the Advisory Council of State Society 
Presidents, and realizing that that re | 
port was unanimously adopted, the | 
American Society feels that the report 
and recommendations in the report of 
the Advisory Council of State Society 
Presidents will carry out and will ex- 
press more clearly than any other 
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amendments the wishes of the account- 
ants of the country. 

‘‘We have, therefore, decided not to 
submit the amendment as originally 
drafted by the American Society but to 
submit an amendment which follows ex- 
actly the recommendations unanimously 
adopted by the state society presidents’ 
meeting. 

“‘T will submit now this amendment, 
which was prepared and submitted to 
Mr. Spencer Gordon, counsel of the In- 
stitute, for his legal opinion. It was 
unanimously adopted by the executive 
committee of the American Society and 
is in direct accordance with the provi- 
sions of the report read here and adopt- 
ed unanimously by the state society 
presidents in their meeting yesterday. 
This is the amendment: 

“Amend section 1 of article VII—Council 
and Officers—to read as follows: 


“Section 1. The governing body of the 
Institute shall be a council consisting of: 


‘“(9) Forty members in practice elected by 
districts; the United States and its posses- 
sions shall be divided into districts in such 
manner as the council shall, from time to 
time, provide, except that there shall be not 
less than twelve districts and no district 
shall be less than a state in area. There 
shall be elected from each district a number 
to be fixed by the council proportionate to 
the number of members in such district, ex- 
cept that not more than six shall be elected 
from any district. Prior to the annual meet- 
ing of 1937 forty members shall be elected 
in the manner provided by section 4 of ar- 
ticle XI to take office contemporaneously 
with the election of officers at the 1937 meet- 
ing. Ten shall be elected to serve for one 
year or until their successors shall have been 
elected, ten for two years or until their suc- 
eessors shall have been elected, ten for three 
years or until their successors shall have 
been elected, and ten for four years or unti! 
their successors shall have been elected; and 
thereafter in each succeeding year ten shall 
be elected for terms of four years or until 
their successors shall have been elected. If 
and when the total membership of the Insti- 
tute reaches the number of 5,500 the number 
of members of the council to be elected by 
districts shall be increased to 42, and shall 


thereafter be increased by two for each ad- 
ditional 500 members of the Institute, in 
which ease the additional members so elected 
to the council shall first be given terms of 
such length, in the discretion of the council, 
as will make as nearly as possible one-fourth 
of the terms expire each year. To be eligible 
for election under this subsection a member 
must have been a certified public accountant 
for at least ten years. 


“(b) Members in practice elected at large. 
Until the election of officers at the 1939 meet- 
ing those members of the present council of 
the Institute whose terms shall not have ex- 
pired, including members elected at the 1936 
meeting, shall continue as members of the 
council. At the 1939 meeting twelve mem- 
bers shall be elected in the manner provided 
by article XI for the election of members of 
the council at large. Three shall be elected 
for one year or until their successors shall 
have been elected, three for two years or un- 
til their successors shall have been elected, 
three for three years or until their successors 
shall have been elected, and three for four 
years or until their successors shall have been 
elected; and thereafter in each succeeding 
year three shall be elected at the annual 
mecting for terms of four years or until 
their successors shall have been elected. 


“(e) The following officers of the Institute: 
a president, two vice-presidents (both vice- 
presidents shall not be residents of one state), 
and a treasurer, all of whom shall be mem- 
bers in practice and shall be elected at the 
annual meeting for a term of one year or 
until their successors shall have been elected. 

“Amend article XI—Nomination and Elee- 


tion of Officers and Members of Council—as 
follows: 


“Wherever the words ‘members of the 
council’ now appear they shall be amended 
to read ‘members of the council elected at 
large.’ 

“Further amend article XI by inserting an 
additional section 4 thereof as follows: The 
manner of nomination and election of mem- 
bers of the council to be elected from any 
district may be determined and may be 
changed from time to time by a by-law for 
that district in writing—signed by a major- 
ity of the members from that district and 
filed with the seeretary of the Institute. Un- 
til such a by-law has been so filed the meth- 
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od of nominations and elections of members 
of the council elected by districts shall be 
as follows: The secretary shall mail to all 
members in each district from which an elec- 
tion is to be held nomination ballots at least 
four months prior to the date of the annual 
meeting. Members residing in these districts 
may mail nominations to the secretary, on 
such ballots within thirty days of the issu- 
ance of such ballots by the secretary. The 
secretary shall thereafter prepare election 
ballots placing thereon the names of the two 
nominees from each district receiving the 
greatest number of votes in the nominating 
ballot for each place to be filled, and shall 
mail such election ballots to all members in 
each district from which an election is to be 
held at least two months prior to the date 
of the annual meeting. Members may vote 
by returning such election ballots to the see- 
retary within thirty days of their issuance 
by the secretary. The secretary shall count 
the ballots and shall as soon thereafter as 
practicable announce the result of the elee- 
tion. The council shall have power to allo- 
cate the original terms of 1, 2, 3 and 4 years 
among the districts on as equal a basis as is 
practicable.” 


Tue PLAN OF THE INSTITUTE’S 
EXECUTIVE COMMITTEE 


The executive committee of the Insti- 
tute had met and considered the whole 
problem following the meeting of the 
Advisory Council of State Society Presi- 
dents on October 20th, and at the gen- 
eral session of the Institute’s annual 
meeting on October 22nd it presented 
the following statement: 

‘“‘The executive committee is unani- 
mously of the opinion that the amend- 
ment made at the 1935 meeting ade- 
quately provides for regional selection 
and representation on the council, and 
that there is no necessity for further 
amendment of the provisions of the by- 
laws with regard to election of members 
of the council, at least until the by-law 
adopted last year has had a fair trial. It 
would be a serious mistake to completely 
change the method of election of mem- 
bers of the council and thus embark on 
a plan which for the Institute is untried. 

‘<However, if a majority of the mem- 
bers believe that a method of regional 


representation should be introduced 
which will include the division of the 
country into districts and the giving to 
the members of the Institute in such 
districts control over the nomination and 
election of members of council in such 
districts, the executive committee is 
unanimously of the opinion that the fol- 
lowing proposed amendment adequately 
accomplishes that result by retaining the 
present system as to one-half of the 
council and dividing the country into 
districts for nomination and election of 
the other half. 


“Amend section 1 of article VII—Council 
and Officers—to read as follows: 


“Section 1. The governing body of the In- 
stitute shall be a council consisting of: 


“(a) Thirty-five members in practice elect- 
ed by districts: The United States and its 
possessions shall be divided into districts in 
such manner as the council from time to time 
shall provide, except that there shall be not 
less than twelve districts, and no district 
shall be less than a state in area. There 
shall be elected from each district a number 
to be fixed by the council proportionate to 
the number of members in such district, ex- 
cept that not more than six shall be elected 
from any district. Prior to the annual 
meeting of 1937 thirty-five members shall be 
elected in the manner provided by section 
4 of article XI, to take office contemporan- 
eously with the election of officers at the 
1937 meeting. Seven shall be elected to 
serve for one year or until their successors 
shall have been elected, seven for two years 
or until their successors shall have been 
elected, seven for three years or until their 
successors shall have been elected, seven for 
four years or until their successors shall have 
been elected, and seven for five years or un- 
til their successors shall have been elected; 
and thereafter in each succeeding year seven 
shall be elected for terms of five years or 
until their successors shall have been 
elected. To be eligible for election under 
this subsection a member must have been 
a certified public accountant for at least ten 
years. 

“(b) Thirty-five members in practice, not 
more than six of whom shall be residents of 
the same state, seven of whom shall be 
elected at each annual meeting for a term 
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of five years or until their successors shall 
have been elected. 


“(e) The following officers of the Institute: 
a president, two vice-presidents (both vice- 
presidents shall not be residents of one 
state) and a treasurer, all of whom shall be 
members in practice and shall be elected at 
the annual meeting for a term of one year 
or until their successors shall have been 
elected. 


“Amend article XI—Nomination and Elec- 
tion of Officers and Members of Council— 
as follows: 


“Wherever the words ‘members of the 
council’ now appear they shall be amended 
to read ‘members of the council elected at 
large pursuant to section 1 (b) of article 
VII’ 


“Further amend article XI by inserting an 
additional section 4 thereof as follows: The 
manner of nomination and election of mem- 
bers of the council to be elected from any 
district pursuant to section 1 (a) of article 
VII may be determined and may be changed 
from time to time by a by-law for that dis- 
trict in writing signed by a majority of the 
members from that district and filed with 
the secretary of the Institute. Until such a 
by-law has been so filed the method of nom- 
ination and election of members of the coun- 
ceil elected by districts shall be as follows: 
The seeretary shall mail to all members in 
each district from which an election is to be 
held nomination ballots at least four months 
prior to the date of the annual meeting. 
Members residing in these districts may mail 
nominations to the seeretary on such ballots 
within thirty days of the issuance of such 
ballots by the secretary. The secretary shall 
thereafter prepare election ballots placing 
thereon the names of the two nominees from 
each district receiving the greatest number of 
votes in the nominating ballot for each va- 
eancy, and shall mail such election ballots to 
all members in each district from which an 
election is to be held at least two months 
prior to the date of the annual mecting. 
Members may vote by returning such elec- 
tion ballots to the secretary within thirty 
days of their issuance by the secretary. The 
secretary shall count the ballots, and shall 
as soon thereafter as practicable announce 
the result of the election. The council shall 
have power to allocate the original terms of 


1, 2, 3, 4 and 5 years among the districts on 
as equal a basis as is practicable.” 

This amendment provides that one- 
half of the council be elected by dis- 
tricts in accordance with the plan sub- 
mitted by the Advisory Council of 
State Society Presidents, and the other 
half in accordance with the plan now 
provided by the existing by-laws of the 
Institute. 


THe Existina PLAN 


Both the amendments quoted above 
were approved by the annual meeting 
for submission to all the members for a 
vote by mail, in accordance with the 
prior agreement that the members have 
an opportunity to vote on whatever plans 
might be submitted. 

Accordingly, the members will be 
faced with three alternatives: first, the 
method now in effect, which will remain 
if neither of the proposed amendments 
is adopted; second, the plan submitted 
by the Institute’s executive committee, 
providing for the election of half the 
members of council by regional districts 
and half by the membership as a whole 
after considering suggestions of the 
nominating committee, as at present; 
and, third, the Advisory Council plan, 
with which the American Society’s rep- 
resentatives were in agreement. 

The existing method is the result of 
amendments to the by-laws adopted at 
an adjourned session of the 1935 annual 
meeting. There has been time for only 
eight members of the council to be 
elected by this method. It provides that 
the committee on nominations shall de- 
termine what states are, in a given year, 
entitled to representation on the council. 
At least four months prior to the annual 
meeting, the committee shall send to all 
the members resident in those states 
questionnaires seeking suggestions as to 
individuals who might be nominated. 
From among these suggestions, the com- 
mittee is required to select nominees. 

Following are the provisions of article 
XI, section 1, containing the present 
provisions for election of the council: 

“(a) Nominations for officers and mem- 
bers of the council shall be made by the 
committee on nominations at least sixty days 
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prior to the date of the annual meeting at 
which the elections are to take place. Notice 
of such nominations shall be mailed by the 
secretary to all members at least thirty days 
prior to the annual meeting. 


“Before making its nominations the com- 
mittee on nominations shall send, at least 
four months prior to the date of the annual 
meeting, to all the members of the Institute 
in those states from which, in the opinion 
of the committee, members should be elected 
to the council in that year, a questionnaire 
requesting the submission within thirty days 
of names of members resident in the state 
concerned for election to the council. 
Nominees for the council shall be selected 
by the committee on nominations from 
among the names submitted in response to 
this request by members of the Institute in 
the states entitled to representation. 


“(b) Any ten members of the Institute 
may submit independent nominations, pro- 
vided that such nominations be filed with the 
secretary at least twenty days prior to the 
date of the annual meeting. Notice of such 
independent nominations shall be mailed by 
the secretary to all members at least ten days 
prior to the annual meeting. 


“(¢) Nominations for officers and mem- 
bers of council may be made from the floor 
at the time of the annual meeting only by 
the consent of the majority of the members 
present in person.” 


NATURE AND DuTIES OF THE COUNCIL 


In view of the wide discussion about 
the method of electing the council, the 
question has arisen several times as to 
what are the duties and powers of this 
body. 

The by-laws of the Institute now pro- 
vide that the governing body of the or- 
ganization shall be a council, composed 
of thirty-five members in practice, 
elected in groups of seven for a term of 
five years each, plus the officers of the 
Institute and all past presidents. Not 
more than six of the elected members of 
the council may be residents of one 
state, and by custom no more than two 
may be members of the same firm. 


The council shall exercise all powers 
requisite for the purposes of the Insti- 


tute. It elects an executive eommittee 
to administer the affairs of the organi- 
zation between meetings of council, but 
the council may not delegate its author- 
ity to review the rules and regulations 
of the board of examiners, to discipline 
members, to fill a vacancy in the execu- 
tive eommittee, and to adopt and alter 
a budget. 


All committees report fully to the coun- 
cil and the adoption or rejection by the 
council of any recommendation is final, 
subject only to the review of the mem- 
bership as a whole. 


Of particular importance is the coun- 
cil’s function as a trial board. In the 
event of complaint against any member, 
on the basis of which the committee on 
professional ethics concludes that a 
prima facie case has been established 
showing violation of the rules of pro- 
fessional conduct, the member concerned 
is summoned to appear before the coun- 
ceil, sitting as a trial board, and the trial 
board has the power to expel, suspend or 
admonish the respondent. 


The council elects the committee on 
professional ethics, which is composed 
entirely of members of council, and the 
board of examiners, which need not be 
composed of members of council. 


In a word, the council is the policy- 
making body and the administrative 
body, with power to discipline members 
and control the finances of the organiza- 
tion. 


HONORARIUM TO D. W. SPRINGER 


As part of the plan of the merger of 
the two national organizations, the coun- 
cil of the Institute recommended to the 
annual meeting at Dallas that provision 
be made for the payment of a suitable 
annual honorarium to Durand W. 
Springer, secretary of the American So- 
ciety of Certified Public Accountants, 
upon completion of the merger. The 
recommendation was approved and the 
members authorized the execution of a 
contract to that end. The details will 
be included as a part of the proceedings 
of the annual meeting to be published in 
the 1936 Yearbook. 
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ANNUAL MEETING OF AMERICAN 
SOCIETY OF C.P.A.'s 

The annual meeting of the American 
Society of Certified Public Accountants 
was held at Fort Worth, October 17-18, 
1936, and steps were taken necessary to 
give effect to the consolidation of that or- 
ganization with the American Institute 
of Accountants. 

Certain amendments to the constitu- 
tion of the society were adopted and 
these are reproduced in paragraphs fol- 
lowing. Harry M. Jay, of Memphis, 
was elected president of the Society. 

A majority of those in attendance 
then proceeded to Dallas and there par- 
ticipated in the annual meeting of the 
Institute. 


AMENDED CONSTITUTION OF SOCIETY 

Pursuant to the plan of merger, the 
American Society of Certified Public 
Accountants has so amended its consti- 
tution that on the effective date of 
amendment of the Institute’s by-laws so 
as to admit all members of the American 
Society in good standing at August 31, 
1936, as members or associates of the In- 
stitute, the executive committee of the 
Institute will become the board of trus- 
tees of the American Society, and all 
members of the Institute who are certi- 
fied public accountants will automati- 
cally become members of the Society. 

The Society will, of course, immedi- 
ately become inactive and is to be con- 
tinued in existence as a corporation only 
in order to prevent the use of its name 
by any other group. The plan was work- 
ed out by counsel for the Institute as a 
means of accomplishing the desire that 
there be only one active national organi- 
zation of certified public accountants. 
Following is the full text of the revised 
constitution of the Society : 


CoNSTITUTION AND By-Laws 
OF 
Tue AMERICAN Socrety OF CERTIFIED 
Pusiic ACCOUNTANTS 
ARTICLE I 
The name of this organization shall be 
The American Society of Certified Pub- 
lic Accountants. 
ArTICLE IT 
The objects of this Society shall be 


(a) to protect and foster the certificate ‘ 


of certified public accountant as granted 
by the states, other political subdivisions, 
and the possessions of the United States 
of America, all of which hereinafter shall 
be denominated as states; (b) to assist 
government authorities in regulating the 
publie practice of accounting to the end 
that it may become a legalized profes- 
sion; (ce) to improve the standards of the 
accounting profession; and (d) to en- 
courage and promote affiliation with this 
Society by organizations of certified pub- 
lie accountants in the several states, all 
of which hereinafter shall be denomin- 
ated as state organizations. 


ArTICcLE IIT 

Membership in this Society shall be 
confined to certified public accountants 
who hold valid certificates as such grant- 
ed by the states. Any such certified pub- 
lie accountant shall be admitted to mem- 
bership in this Society whose application 
is endorsed by two members of the So- 
ciety and on which a signed statement is 
made by the secretary of a state organi- 
zation of certified public accountants of 
the date of the applicant’s admission 
thereto as a member, and that he is at 
that time a member in good standing. 

All present and future members of the 
membership corporation organized un- 
der the laws of the District of Columbia 
now known as the American Institute of 
Accountants who are certified public ac- 
countants shall, without formal admis- 
sidn, be members of this Society during 
the period of their membership in said 
corporation. 

ArtTICLE IV 

The affairs of this Society shall be 
managed by a board of trustees. The 
present executive committee of this So- 
ciety shall serve as such board until the 
by-laws of the corporation now known as 
the American Institute of Accountants 
have been amended to permit the admis- 
sion to membership of members of this 
Society in good standing as of August 
31, 1936. After such amendment has be- 
come effective said board shall be com- 
posed of the persons who are from time 
to time the members of the executive 
committee of the corporation now known 
as the American Institute of Account- 
ants. 
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ARTICLE V 
The board of trustees shall elect a 
president of this Society from their num- 
ber, and shall elect a secretary who need 
not be a member of the board of trustees. 
There shall be no other officers. 


ARTICLE VI 
There shall be no dues. 


ArTICLE VII 
Meetings of this Society shall be held 
when called by the board of trustees. 


ArtTIcLE VIII 

The officers of the Society are author- 
ized and directed to put into operation a 
certain plan of merger between the 
American Institute of Accountants and 
the American Society of Certified Pub- 
lie Accountants, dated September 21, 
1935, and signed for the American Insti- 
tute of Accountants by Frederick H. 
Hurdman, chairman, and other members 
of a special committee on codperation 
with other organizations, and for the 
American Society of Certified Publie Ac- 
countants by John T. Madden, chair- 
man, and other members of a special com- 
mittee on one national organization, as 
amended to permit the admission to the 
American Institute of Accountants of 
members of this Society in good standing 
on August 31, 1936. 


ARTICLE IX 


Further amendments to the constitu- 
tion and by-laws of this Society may be 
made in the following manner: Any such 
amendment shall first be approved by a 
two-thirds vote of the board of trustees. 
It shall then be submitted by mail to the 
members of the Society. If approved by 
a majority of all the members by mail 
ballot, it shall become effective. 


RESOLUTION 

At the general session of the Dallas 
annual meeting on October 22nd, in ac- 
cordance with a motion by Archie M. 
Smith, of New Orleans, a resolution, ex- 
pressing regret for the absence of the 
immediate past president George Armi- 
stead, of Houston, who had been re- 
ported to be ill, was carried unanimously 
by a rising vote. 
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COMMUNICATION 


Proposep. CHANGE OF INSTITUTE’S NAME 
Epitor, The Bulletin: 

Sm: The members of the American In- 
stitute of Accountants are to vote on the 
question of changing the name. So far, 
the only alternative name suggested is 
‘“‘The American Institute of Certified 
Public Accountants.’’ 

Is not the name long enough at pres- 
ent? Is there any substantial gain in 
lengthening it? 

Henceforth, none but certified public 
accountants are eligible for admission, 
and the trend throughout many parts of 
the country is towards limiting practice 
to holders of state granted certificates, 
Will not the title of the organization 
honor these certificates more by silence 
than by mentioning the name? 

By expanding the title to specify the 
kind of accountants that are admitted to 
membership, shall we not imply the ex- 
istence of other accountants and conse- 
quently give them recognition and pub- 
licity ? 

In forming one national organization, 
is it not wise to make the title of the 
organization as inclusive as possible, and 
the shorter it is made the more inclusive 
it will be? 

If our members take this view they 
will recognize there is no need for any 
change at the present time. 

Very truly yours, 
CuarLes E. MaTuHer. 
New York, October 28, 1936. 


RETIREMENT OF A. P. RICHARDSON 


After 25 years of service to the Insti- 
tute as editor of The Journal of Account- 
ancy and other publications, during 19 
of which he also held the office of secre- 
tary of the Institute, A. P. Richardson 
will retire from active service as of De 
cember 31, 1936. 

At the annual meeting at Dallas the 
members approved the recommendation 
of the council that provision be made for 
payment of a suitable annual honorar- 
ium to Mr. Richardson following his re- 
tirement. Details will be published as a 
part of the proceedings of the annual 
meeting to appear in the 1936 Yearbook. 
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AMENDMENTS TO BY-LAWS 


Amendments to the by-laws of the 
American Institute of Accountants ne- 
cessary to give effect to the consolida- 
tion of the Institute with the American 
Society of Certified Public Accountants, 
approved by the annual meeting on Oc- 
tober 22nd have been submitted to the 
membership for vote by mail ballot as 
required by article XV of the by-laws. 
As this Bulletin goes to press the num- 
ber of affirmative votes has nearly 
reached a majority of all the members. 
The number of negative votes is negligi- 
ble, and it seems certain that all the 
proposed amendments will be carried. 
The proposals are as follows: 


To amend article II, section 2, by 
the addition of the following subsec- 
tion (¢c): 

“(e) Members of the American Society of 
Certified Public Accountants in good stand- 
ing as of August 31, 1936, who shall elect 
to become members.” 


To amend article II, section 3, by 
the addition of the following subsection 
(ce): 

“(e) Members of the American Society of 
Certified Public Accountants in good stand- 
ing as of August 31, 1936, who shall elect 
to become associates.” 


Pursuant to the plan of merger ap- 
proved by a majority of the members of 
both the Institute and the Society, the 
consolidation will automatically become 
effective with the adoption of these two 
amendments. 


OTHER AMENDMENTS 


In addition to the two amendments 
necessary to give effect to the merger, 
fifteen others have been proposed in the 
same ballot. They are as follows: 


To amend article II, section 2, by 
adding the following subsection (d) : 


“(d) Associates of the Institute in good 
standing as of August 31, 1936, who elect 
to become members.” 


The purpose of this amendment is to 
extend to associates of the Institute the 


same opportunity to become members 
which, as a result of the merger, is ex- 
tended to former members of the Ameri- 
can Society. 


To amend article IX, section 2 (a) to 
read as follows: 


“The executive committee shall consist of 
the president, two vice-presidents and the 
treasurer of the Institute and seven other 
members of the council elected by the coun- 
cil. Four members of the committee shall 
constitute a quorum of the executive com- 
mittee.” 


This amendment makes the two vice- 
presidents ex-officio members of the ex- 
ecutive committee and further increases 
the membership of the committee by two 
members to be elected by the council. 


To amend article IX, section 4, so 
that the first sentence reads as follows: 


“Except in the case of the executive com- 
mittee a majority of each committee shall 
constitute a quorum for the transaction of 
business.” 


This amendment, by exempting the 
executive committee, eliminates an in- 
consistency with article IX, section 2 
(a). 

To amend article II, section 4, by 
eliminating former paragraphs (b), (¢) 
and (d), changing former paragraph 
(e) to (¢), and inserting a paragraph 
(b) reading as follows: 


“(b) Accountants engaged in publie prac- 
tice, or accountancy instruction in schools 
recognized by the board of examiners, who 
shall have been in practice or in account- 
ancy instruction for a period of not less 
than five years. The board shall satisfy it- 
self in each case that the applicant’s experi- 
ence has been sufficiently continuous and of 
such a character as to warrant his admission 
to membership. The board may give credit 
in its diseretion for accountancy work of an 
outstanding character which in its opinion 
is clearly equivalent to public practice.” 


This amendment is intended to give 
the board of examiners wider discretion 
in passing on applications for member- 
ship. 
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To amend article II, section 5 (a), to 
read as follows: 


“Accountants who shall have been in prac- 
tice on their own account or in the employ 
of a practising public accountant for not 
less than two years and at the date of ap- 
plication shall be engaged in work related 
to accounting.” 


The purpose of this amendment is to 
permit admission as associates of certi- 
fied public accountants not in practice 
at the date of application. 


To amend article III by the elimina- 
tion of section 1 and the first two sen- 
tences of section 3, and by renumbering 
former sections 2 and 3 as 1 and 2, 
respectively. This would eliminate the 
initiation fees which have, in the past, 
been $50.00 for a member and $25.00 for 
an associate. 


To amend article IV by the elimina- 
tion of section 3. This would permit all 
members to vote at any meeting regard- 
less of whether or not their dues happen 
to be sixty days in arrears. 


To amend article V, section 3 (b), by 
eliminating, following the words ‘‘to the 
Institute,’’ the following: ‘‘provided 
that application shall be made within 
six months from the date of termination 
of membership and.”’ 


This would do away with the limita- 
tion of six months within which a mem- 
ber dropped for non-payment of dues 
might apply for re-instatement. 


To amend article VII, section 6, to 
read as follows: 


“Except in the case of past presidents, the 
office of a member of council shall be ren- 
dered vacant by his absence from four con- 
secutive meetings of the council.” 


This amendment exempts past presi- 
dents from penalty for absence from 
council mectings. 


To amend article VIII, section 1, by 
adding, at the end of the first para- 
graph, the following: 


“Special meetings of the Institute or of 
the council shall be held at places designated 
by the executive committee.” 
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Hitherto there has been no provision 
for a method of selecting the place of 
special meetings of the council. 


To amend article IX, section 1, by 
changing the name of the committee on 
federal legislation to ‘‘federal taxation’’ 
and by adding standing committees on 
accounting procedure and terminology. 


To amend article IX, section 2 (ec), 
by the addition of the following sen- 
tence: 

“The member of the nominating commit- 
tee first named by the council shall serve as 
temporary chairman of the committee until 
the committee itself, by mail vote or at a 
duly called meeting, shall elect a permanent 
chairman.” 

This definitely establishes the proced- 
ure to be followed in the selection of a 
chairman of the committee on nomina- 
tions. 


To amend article IX, section 2 (e) 
and (f), to read as follows: 


“(e) All other standing committees shall 
be appointed by the president. The presi- 
dent shall also have power in his discretion 
to constitute and appoint special committees 
as occasion may arise.” 


“(f) Except as provided above, all commit- 
tees shall consist of a chairman and not less 
than two other members of the Institute and 
shall serve until the annual meeting of the 
Institute next following their election or ap- 
pointment.” 


This amendment permits the appoint- 
ment of committees of more than three 
members. 


To delete article XIV and renumber 
article XVI as article XIV. This would 
eliminate the provision in the by-laws 
permitting the formation of chapters of 
the Institute. Only two chapters have 
been active in recent years and it was 
felt that the need for local chapters has 
ceased to exist. 


To amend article XV to read as fol- 
lows: 


“The secretary shall embody in the call 
for the annual meeting all proposals to 
amend the by-laws prepared by the commit- 
tee on by-laws for submission to such meet- 
ing, and any other proposals to amend the 
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by-laws of which he shall have had notice in 
writing signed by thirty or more members in 
good standing at least sixty days prior to 
the date of such meeting. All such proposals 
to amend the by-laws shall be presented for 
vote of the members at the annual meeting, 
and by consent of the majority of the mem- 
bers present in person other proposals to 
amend the by-laws which are made by mem- 
bers present in person at the meeting may 
be presented for vote of the members at any 
annual meeting. Any proposal to amend 
the by-laws, if approved by a two-thirds’ 
vote of the members present at such meeting 
in person or by proxy, shall be submitted 
to all of the members of the Institute for a 
vote by mail, and if approved in writing by 
a majority of the members of the Institute 
shall become effective as an amendment to the 
by-laws. Mail ballots shall be valid and 
counted only if received within sixty days 
after date of mailing ballot forms from the 
office of the Institute.” 


This amendment is intended only to 
clarify the procedure for voting on 
amendments to the by-laws. 


FIFTIETH ANNIVERSARY 


In accordance with plans which have 
been made for celebration of the fiftieth 
anniversary of the American Institute 
of Accountants, in October, 1937, New 
York has been selected as the place of 
the 1937 annual meeting. The action 
was taken at the general session of the 
— meeting at Dallas on October 

nd. 


P. W. R. Glover of New York, chair- 
man of the executive committee of the 
special committee on fiftieth anniversary 
celebration, reported that arrangements 
for the meeting are already in progress. 
Headquarters are to be at the Waldorf- 
Astoria Hotel. Informal invitations have 
been issued to outstanding accountants 
in many foreign countries who attended 
the international congress on accounting 
held in New York in 1929. 

The executive committee on fiftieth an- 
niversary celebration met on November 
10th to formulate further plans, of which 
announcement will be made from time to 
time. 


CONTINGENT-FEE RULE AMENDED 


Rule 10 of the Institute’s rules of 
professional conduct, on contingent fees, 
was amended by an act of the council at 
its meeting on October 19th. The amend- 
ment makes it clear that the rule is not 
applicable to cases in which the findings 
upon which the fee depends are not those 
of the accountant but of a taxing or 
other similar authority. By the addi- 
tion of a second sentence, the rule now 
reads as follows: 


‘‘No member or associate shall render 
or offer to render professional service, the 
fee for which shall be contingent upon 
his findings and the results thereof. This 
rule does not apply to cases such as 
those involving federal, state or other 
taxes in which the findings are those of 
the tax or other similar authorities and 
not those of the accountant.”’ 

During discussion of this matter, it 
was explained that the amendment did 
not in any way conflict with regulations 
governing practice before the Treasury 
Department as set forth in circular 230. 


FOREIGN REPRESENTATIVES AT 
ANNUAL MEETING 


Professional accountants of the Do- 
minion of Canada and of Mexico were 
represented at the annual meeting of the 
Institute by George E. Winter, of Van- 
couver, president of the Dominion As- 
sociation of Chartered Accountants, and 
by Alfredo Chavero and Roberto Casas 
Alatriste, of Mexico City, president and 
immediate past president, respectively, 
of the Institute of Certified Publie Ac- 
countants of Mexico. 

These guests were introduced and wel- 
comed at the opening session of the meet- 
ing on October 20th by F. G. Rodgers, 
of San Antonio, president of the Texas 
Society of Certified Public Accountants. 
Mr. Winter responded in behalf of the 
Dominion Association, calling attention 
to the close association between certified 
publie accountants of the United States 
and chartered accountants of Canada. 
He pointed out that accountants of the 
two countries have long been on cordial 
terms and have much in common with 
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each other. He announced that the next 
annual meeting of the Dominion Asso- 
ciation would be held at Vancouver in 
August, 1937, and extended an invita- 
tion to all members of the Institute to 
attend. 

In responding for the Institute of Cer- 
tified Public Accountants of Mexico, Mr. 
Chavero referred to other occasions when 
his organization had been represented at 
meetings of the Institute and said that it 
was gratifying to observe the bond of 
friendship which united the two groups. 
He said that in view of the wide field for 
cooperation in all problems relating to 
publie accountancy, it is to be doubted 
whether there is any other profession in 
which a close and sympathetic under- 
standing would prove to be so mutually 
helpful and beneficial. 

Both Mr. Winter and Mr. Chavero at- 
tended the annual banquet on October 
22nd and each spoke briefly on that oc- 
casion. 


THOMAS CHARLES CANNON 


Thomas Charles Cannon, of Spokane, 
a charter member of the American Insti- 
tute of Accountants, died on September 
30, 1936, at the age of 70. 

Mr. Cannon was a partner of the firm 
of LeMaster, Cannon & Daniels and was 
a certified public accountant of Ne- 
braska and Washington. He practised 
publie accounting on his own account at 
Sioux City for many years, and was 
associated with Ellis LeMaster during 
the last 29 years of his life. 


JOHN GREGORY PARKS 


John Gregory Parks, of St. Louis, a 
charter member of the Institute, died on 
October 11, 1936, at St. Johns Hospital 
after an illness of more than a month. 
Mr. Parks was born in 1876. 

A native of Franklin, Tennessee, he 
devoted the early part of his career to 
the practice of public accounting in the 
state of his birth. He was associated 
with Homer K. Jones & Co., Memphis. 
Immediately following the world war, 
Mr. Parks became associated with Lesser 
Goldman Company, St. Louis, as auditor, 
and served in that capacity until his 
death. 
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SCHOLARSHIP AWARDS 


Gold and silver medals were presented 
at the annual banquet of the Institute 
at Dallas on October 22nd to three of 
the four winners of the Elijah Watt Sells 
scholarship awards for excellence in the 
Institute’s examinations during the year 
1935-1936. The presentation was made 
by Robert H. Montgomery, president. 


George R. Lautenbach, of Chicago, 
and John C. F:sene, of Los Angeles, re- 
ceived gold and silver medals, respect- 
ively, as first and second prizes in the 
November, 1935, examinations. Oscar 
L. Hayes, of Angola, Indiana, received 
a gold medal as first prize in the May, 
1936, examinations. These three attend- 
ed the annual meeting as guests of the 
Institute. William J. Wiley, of Cape 
Cottage, Maine, was the winner of the 
silver medal for second prize at the May, 
1936, examinations, but was not present 
to receive the award in person. 


In making the presentation, Colonel 
Montgomery explained the events which 
led to the establishment of the Elijah 
Watt Sells scholarship awards, saying: 


‘The late Elijah Watts Sells was one 
of the best beloved presidents of the 
American Association of Publie <Ac- 
countants, the direct predecessor of the 
American Institute, and was very much 
interested in the education of the young- 
er men who were coming into the profes- 
sion at that time. He felt that an award, 
indicating to the whole profession that 
the winner had made a record in his 
examinations, would be an incentive to 
these younger men. Mr. Sells left a fund 
the income from which was to be used 
and is used for the purpose of honoring 
these younger students who have made 
the highest marks in their examinations. 


‘It was felt a short time ago that the 
most permanent record for these young 
er men would be a gold medal. These 
gold medals have been purchased and 
are now to be given to these young men 
who have made a highly enviable record 
in their examinations, and we are very 
proud to be able to honor them in this 
way.’’ 
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ELECTION OF MEMBERS 


In the absence of protest the president 
has declared elected, as members and 
associates respectively, 78 candidates 
whose election was recommended by the 
board of examiners and approved by 
the council at its meeting October 19, 
1936. Fifty-eight were admitted as 
members and 13 were admitted as asso- 
ciates. Seven were advanced from asso- 
ciateship to membership. 


Following are the new members and 
associates : 


ADMITTED AS MEMBERS 


Robert Wert Agler, Cleveland 

Leslie Aspin, Milwaukee 

Clinton R. Auten, St. Louis 

V. Frank Banta, Chicago 

Elmer J. Bauer, Cincinnati. 

Herman Marshall Berman, Chicago 
Lewis F. Bond, Washington, D. C. 
James William Bontems, Los Angeles 
Edwin L. Bruhl, El Paso 

Harvey D. Cardwell, Louisville 
Charles F. Carr, Syracuse 

George C. Claghorn, New York 

Roy C. Comer, Seattle 

George H. Derrickson, Philadelphia 
David F. Devine, New York 
William J. Driscoll, San Francisco 
Oswald R. Egan, Milwaukee 

Claude C. Ellis, St. Louis 

Harry Louis Erb, Milwaukee 

James R. Favret, Cincinnati 
Benjamin H. Garb, Trenton 

George M. Hayward, New York 
Charles N. Hostetler, Waterloo, Iowa 
Wilbur R. Irwin, Omaha 

Guy P. Jones, San Francisco 
Richard Cutler Kennedy, Cincinnati 
A. R. Kennett, Roanoke 

Charles O. LaRue, Los Angeles 
David Lewis, San Francisco 

Barnet J. London, New York 
Gordon A. MacLean, Los Angeles 
James Mayton, Mobile 

William H. Mers, Cincinnati 
William B. M. Miller, Providence 
Basil C. Moore, Sanford, Fla. 
Raymond A. O’Connor, Niagara Falls 
Irving Orstein, New York 

T. Delos Paxman, Washington, D. C. 
S. E. Pearce, Chicago 


John Rabenau, St. Louis 

David H. Rishel, Philadelphia 
Douglas A. Sargent, Oakland 

Neil Sexton, Seattle 

Andrew F. Sherman, Oakland 
William J. Slais, St. Louis 

D. A. Smith, Jacksonville, Fla. 

Otto Sonnenberg, San Francisco 
Arthur E. Surdam, Buffalo 

Harry S. Tressel, Chicago 

Christian G. Uhlenberg, San Franciseo 
George E. Walling, Los Angeles 
William E. Ware, Los Angeles 

David Watson, Honolulu 

Thomas C. Webb, Waco 

Albert R. Wood, Wichita 

Irving Hale Worden, New York 

F. W. Yeager, Dallas 

Joseph I. Zucker, Washington, D. C. 


ADMITTED AS ASSOCIATES 


John Victor Bowser, Pittsburgh 

Frank W. Dibble, Chicago 

Charles Kershenbaum, Washington, 
D.C. 

Samuel R. Krakow, New York 

Maxwell E. Lerner, Hartford 

Arthur N. Lorig, Seattle 

Fred Meyer, Los Angeles 

Leslie Mills, New York 

Charles B. Murphy, New Orleans 

Albert F. Schwarz, New York 

Martin Earl Tedtman, Cincinnati 

Milan E. Wallace, Wichita Falls 

Wallace W. Willard, Hartford 


ADVANCED TO MEMBERSHIP 
Joseph S. Austin, Cleveland 
Fred P. Carleton, Chicago 
Harry D. Hopson, Houston 
Truman Newton, Pine Bluff, Ark. 
Paul J. Richards, New York 
John Wilson Snider, St. Louis 
Ross G. Worsley, Salt Lake City 


The following candidates, whose eleec- 
tion was recommended by the board of 
examiners and approved by the council 
by mail ballot, have in the absence of 
protest been declared by the president 
to be elected as members: 


Dundas Peacock, Pittsburgh 
George W. Price, New York 
Carl Smith, New York 
Nelson Tisdel, Boston 
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DECENTRALIZATION OF INCOME 
TAX ADMINISTRATION 


Efforts of the bureau of internal rev- 
enue to expedite the settlement of dis- 
puted tax cases were described by Mil- 
ton E. Carter, assistant to the commis- 
sioner of internal revenue, in an ad- 
dress at the annual metal-mining con- 
vention of the American Mining Con- 

held recently at Denver. Mr. Car- 
ter spoke on the topic, ‘‘ Administering 
the revenue act of 1936.’’ Of particular 
interest to certified public accountants 
were his remarks on steps which have 
been taken to decentralize the work of 
the bureau by delegation of discretion- 
ary power to agents in the field. 


It will be recalled that during 1934 
a committee consisting of Roswell Ma- 
gill, special assistant to the secretary of 
the treasury; L. H. Parker, chief of the 
staff of the joint committee on internal 
revenue taxation, and Eldon P. King, 
special deputy commissioner, bureau of 
internal revenue, undertook a survey of 
the British tax system with special ref- 
erence to its administration. It was the 
purpose of this study, which was con- 
ducted in England, to provide a basis 
for a comparison of the relative merits 
of the British system and that of the 
United States. 


In its report to the secretary of the 
treasury, the committee made a few gen- 
eral recommendations outlining the prin- 
cipal ways in which improvements in the 
federal revenue system might be accom- 
plished. Chief emphasis was placed 
upon decentralization of administration. 
On this point the committee said: 


‘*The most frequent criticism directed 
against the federal system of adminis- 
tration is not inaccuracy of determina- 
tion, but delay in the final disposition of 
eases. The British, by delegating the 
authority downward to the tax inspec- 
tors with the higher officials acting prin- 
cipally in an advisory capacity, have 
avoided this criticism, and have secured 
finality without serious loss of consist- 
ency or accuracy. The good results 
secured under the British system of ad- 
ministration suggest a more decentral- 
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ized administration of the federal in- 
come-tax law and the employment of a 
sufficient field force to make a more thor- 
ough and accurate determination at the 
first point of contact with the taxpayer. 
Because of present practical conditions, 
it is probable that this plan should first 
be tried out in one area.’’ 

On March 31, 1936, the commissioner 
of internal revenue announced that the 
internal-revenue agent in charge of the 
Cleveland division of the income-tax 
unit had been authorized to issue final 
notices of deficiency and to assume cer- 
tain of the responsibilities and authority 
which had previously been reserved for 
the income-tax unit in Washington. The 
purpose, it was said, was to afford the 
taxpayer a more convenient and a less 
costly method of disposing of their in- 
come-tax questions and to enable the bu- 
reau of internal revenue to expedite the 
work of audit and investigation. 

In his address at Denver, Mr. Carter 
expressed his opinion that revenue to the 
government may be protected as well, 
and tax liability determined as fairly, 
by an amicable and expeditious settle- 
ment of doubtful questions as by long 
and expensive litigation. With this in 
mind, he said, the bureau of internal 
revenue had delegated a greater measure 
of discretionary power to the internal- 
revenue agents in charge of the field of- 
fices, the conference groups in Washing- 
ton, the technical staff of the commis- 
sioner’s office and the appeals division 
of the assistant general counsel’s office. 
The field force has been strengthened in 
two ways: by transfers of technical per- 
sonnel from Washington and by an in- 
crease in the number of internal-revenue 
agents, releasing the more experienced 
personnel for concentration on difficult 
problems. 

Referring to the experiment in decen- 
tralization which was undertaken in 
Cleveland, Mr. Carter said: 

‘‘A complete administrative unit has 
been established, under the supervision 
of the internal-revenue agent in charge, 
assisted by representatives of the tech- 
nical staff and the general counsel’s of- 
fice. This unit has been given authority 
to issue ninety-day letters and to con- 
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duct negotiations, arising out of dis- 
puted cases, to a final settlement. While 
the effectiveness of this experiment will 
not be determinable for many months, 
we have little doubt as to its suecess—if 
taxpayers will codperate. If, however, 
taxpayers and their counsel seek to util- 
ize this new procedure simply as a step 
in the process of dispute and litigation 
and insist on carrying their cases to 
Washington for further contest, it is 
likely that the plan will be abandoned. If 
the Cleveland experiment is successful, 
it is planned to install this procedure in 
other districts.’’ 


Mr. Carter declared that efforts were 
being made to expedite the examination 
of returns. He said that the present 
work program of the bureau contem- 
plates that within fifteen months after 
the taxpayer’s return is filed, it should 
have been examined, and if further in- 
vestigation is found necessary, the inves- 
tigation should have been begun and the 
taxpayer notified that it is pending. 

The bureau, Mr. Carter said, has in- 
augurated an organization of so-called 
compromise field trips in an effort to 
reduce to a minimum the cost of com- 
promising tax liability where the tax- 
payer is already in financial difficulty. 
Representatives of the technical staff and 
of the general counsel’s office have gone 
to the field and worked directly with 
representatives of the collector and with 
the taxpayer or his representative in 
disposing of many difficult cases of this 
type. Mr. Carter described the legisla- 
tion-and-regulations division recently 
organized in the office of the assistant 
general counsel. The purpose of this di- 
vision, he said, is to enable the bureau 
to devote more attention to legislative 
recommendations made by its personnel, 
taxpayers, their representatives and or- 
ganizations interested in tax matters. 


RevENvE Act oF 1936 


In the same address Mr. Carter com- 
mented upon the policy pursued by the 
bureau of internal revenue in the admin- 
istration of the new law imposing a sur- 
tax at graduated rates on undistributed 
profits of corporations. He said: 


‘As previously stated, the bureau 
does not enact a revenue law, but it must 
of necessity interpret it and attempt to 
apply it in accordance with the will of 
Congress. It may not pass judgment on 
the merits or demerits of enacted legis- 
lation, nor should taxpayers expect the 
bureau to attempt to amend the law by 
regulation if it should prove unduly 
burdensome in specific instances. If past 
experience is a safe guide it is certain 
that the practical application of the new 
law will disclose difficulties and inequi- 
ties which will require amendatory ac- 
tion. Some taxpayers have already ap- 
peared before the bureau requesting ad- 
ministrative relief under circumstances 
where no relief appears to have been 
provided by the act. 

‘*Tt will not be the policy or the prac- 
tice of the bureau to take an arbitrary 
or unsympathetic position where reason- 
able doubt exists as to the application of 
these regulations to specific cases. 


‘‘For example, where a corporation 
has sought in good faith to distribute its 
earnings and has been obliged to resort 
to the distribution of taxable stock divi- 
dends or to the issuance of its obligations 
in lieu of cash and such dividends or ob- 
ligations are returned by its sharehold- 
ers at their face value or the value de- 
termined by the corporation, such value 
will be accepted in the absence of clear 
and convincing proof that the stated 
value is not the fair market value. 

‘The bureau appreciates the position 
of taxpayers who honestly and in good 
faith hold different views as to the scope 
and effect of this new law. Ample op- 
portunity is afforded them under the 
law and bureau procedure to present 
their views and point out to the bureau 
the alleged error of its ways. No respon- 
sible officer of the bureau will take issue 
with the taxpayer or his representative 
on this score; but where a difference of 
opinion exists and where the taxpayer 
in good conscience feels that he cannot 
follow the regulations in preparing his 
returns, the bureau expects him to show 
clearly on his return where he has de- 
parted from the rule.”’ 
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FEDERAL TAXES IN INTERIM 
STATEMENTS 


In a communication dated November 
4th the Institute’s special committee on 
cooperation with the Securities and Ex- 
change Commission responded to a re- 
quest of the commission for an expres- 
sion of opinion as to the proper treat- 
ment of federal income taxes in profit- 
and-loss statements for periods of less 
than a full year. 

The committee stated that, in princi- 
ple, all taxes should be treated as ex- 
penses to be charged against income, and 
went on to discuss at length the difficulty 
of determining the amount of certain 
federal taxes applicable to any given pe- 
riod. Following is the text of the com- 
mittee’s communication : 

‘Our committee has given considera- 
tion to the question you have raised as to 
the treatment of federal income taxes in 
profit-and-loss statements for periods of 
less than a full year. 

‘‘In principle, all taxes, state income 
taxes as well as federal income taxes and 
the federal capital-stock tax, the federal 
excess-profits tax and the federal surtax 
on undistributed net income, are ex- 
penses to be charged against income. 
Taxes have become so heavy that they 
materially affect the net income avail- 
able for dividends. 

‘‘While in principle provisions for 
taxes should be made as part of the in- 
come statement and the net income for 
any period should be stated after suit- 
able provision for all taxes, it will be 
impossible in many cases to approximate 
the amount of certain taxes applicable to 
the period. Whenever a tax is indeter- 
minate and, therefore, can not be pro- 
vided for in a statement of profit and 
loss, adequate explanation should be ap- 
pended to the statement to show what 
further taxes in addition to those speci- 
fically provided for may be payable even- 
tually in respect of the income for the 
period. 


‘The surtax on undistributed net in-, 


come is one that can not be approximated 
prior to the close of the corporation’s fis- 
eal year unless the directors be com- 
mitted to a dividend policy that will not 
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be altered during the year. Ordinarily 
directors will reserve judgment until 
near the close of the year whether they 
will distribute in dividends all or a por- 
tion of the current year’s earnings. Only 
if the directors announce that the eur- 
rent year’s earnings will be fully dis- 
tributed during the year would it be 
feasible to state in a footnote on an in- 
come statement that no surtax on undis- 
tributed net income will be payable for 
the year. In the converse case of a de- 
cision by the directors that no dividends 
shall be declared in the year, whether or 
not there are any restrictions on pay- 
ment of dividends, provision for the sur- 
tax on the income for the period should 
be made in the income statement. Such 
clear-cut cases at interim dates are likely 
to be rare. 

‘‘In other instances, where there is a 
high degree of uncertainty regarding the 
liability for surtax, it may occasionally 
be practicable to estimate and state in a 
footnote either the probable maximum 
amount of surtax, assuming no further 
dividends shall be paid, or the probable 
minimum amount if the company shall 
pay all the dividends which are legally 
possible. If no satisfactory estimate can 
be made of the maximum and minimum 
amounts of surtax, it may be desirable 
to refer to the circumstances affecting 
the final determination of the tax liabil- 
ity, unless these circumstances are too 
complex for satisfactory summarization, 
in which event it should be sufficient to 
state that no provision has been made 
for the surtax. 

‘‘The liability for surtax in respect of 
undistributed net income for a period of 
less than a full year may be affected not 
only by the future dividend policy to 
be adopted by the directors but also by 
actions to be taken by stockholders re- 
garding authorizations of additional is- 
sues of securities to be distributed as 
dividends or by actions to be taken by 
security holders regarding the removal 
of dividend restrictons not allowable as 
such by the revenue act and the treas- 
ury regulations. These are some of the 
complexities which may preclude the es- 
timation of the amount of surtax prior 
to the close of a corporation’s fiscal year. 
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Because of the diversity of conditions to 
be met, the committee is of the opinion 
that each individual case should be sep- 
arately considered on the basis of the 
foregoing suggestions. 

‘‘Even after a corporation has closed 
its books for its fiscal year the liability 
for surtax on undistributed net income 
for the year may be in doubt, being sub- 
ject to judicial determination or review 
of legal questions such as the following: 


Taxability to the recipient of various 
types of stock dividends, particu- 
larly as regards dividends paid in a 
new class of stock. 

Whether corporate charters constitute 
written contracts within the mean- 
ing of the revenue act, and the col- 
lateral question whether preferred 
stock provisions printed on stock 
certificates constitute contracts. 

Whether provisions in certain bond 
indentures expressly deal with the 
payment of dividends and the dis- 
position of earnings and profits. 

Status of corporations that are subject 
to state laws restricting dividends 
because of prior years’ deficits, pur- 
chases of treasury stock, impair- 
ment of capital or insolvency. 

Apparent retroactive effect of the 
methods of computing credits for 
contractual restrictions as indicated 
in the Treasury regulations. 

Pending settlement of these questions, 
provisions to be made for surtax in 
yearly income statements should prefer- 
ably be computed upon the basis of the 
regulations and of legal opinions regard- 
ing the taxability of stock dividends and 
interpretation of indenture provisions. 
In dealing with the corporate surtax di- 
rectors have to consider the demands of 
stockholders to avoid an unpopular tax, 
the requirements of sound financial pol- 
icy and the avoidance of illegal divi- 
dends.’’ 


The dissolution of the partnership, 
Willett, Fick & Wharton, of South Bend, as 
of October 31, 1936, has been announced. 
The practice of this firm will be continued, 
it is announced, by Willett & Wharton, a 
partnership, and by H. William Fick, prac- 
tising as an individual. 


“INDEPENDENCE” OF ACCOUNTANTS 
UNDER SECURITIES ACT 


In stating its findings in a recent stop- 
order proceeding under the securities act 
of 1933, the Securities and Exchange 
Commission declared that when an ac- 
countant has consciously falsified facts 
there seems to be a justifiable inference 
that he is not, in fact, independent, even 
though his independence might otherwise 
have been presumed from the absence of 
any ‘‘relational or contractual connec- 
tion’’ with his client. 

The registrant in this case was a 
holding company financing and control- 
ling two subsidiaries, a coal-mining cor- 
poration and a coal-terminal corpora- 
tion. The two subsidiaries and an affi- 
liate of the registrant, a contract carrier, 
were operated as a unit. The company 
filed a registration statement on form 
E-1. 

The commission criticized at length 
the accounting procedure followed in the 
preparation of the financial statements 
filed. It alleged, also, that one certifi- 
eate of the accountant was deficient in 
that it contained ‘‘an untrue statement 
of material fact,’’ and that all others 
signed by this accountant for this regis- 
trant might be considered deficient on 
the grounds that the accountant was not 
truly ‘‘independent’’, as required by the 
statute. On this point, the commission 
said: 

‘* At the outset of consideration of the 
accounting practices followed in this 
registration statement, it seems proper to 
consider the general questions of certi- 
fication under schedule A of the securi- 
ties act of 1933, which requires that fi- 
nancial statements contained in a regis- 
tration statement be ‘certified by an 
independent public or certified account- 
ant.’ The financial data furnished in 
this registration statement were drawn 
up and certified by , whose 
certificates read: ‘I hereby certify that 
the above (financial statements) have 
been prepared by me from the books and 
records of the corporation and are true 
and correct copies to the best of my 
knowledge and belief. (signed) 


The 


independent public accountant.’ 


truth of this certification is put in issue 
by an item on the asset side of the ter- 
minal company’s balance-sheet, 


Cash $1,482.82 


In fact, there was no cash, and (the 
accountant) admitted that the figure 
shown as cash was the amount of an over- 
draft. Counsel for registrant has con- 
ceded that the terminal company’s bal- 
ance-sheet is deficient, in that this item 
of cash is false, and we so find. It is 
important to point out, however, that the 
manner in which this false item was set 
up by the accountant bears on the certifi- 
eate he signed. While setting up an 
overdraft as cash might conceivably be 
due to mere carelessness, this was not the 
ease here, for the original books balanced 
on the basis of an overdraft and no eash, 
and (the accountant) testified that he 
made an adjustment of the figure for ac- 
counts receivable, in order to compensate 
for the overdraft and for the ‘cash.’ In 
order to force a balance on a balance- 
sheet showing fictitious cash, the balance- 
sheet had also to show a fictitious reduc- 
tion in reflecting the accounts receivable 
actually shown on the original books of 
entry. 

‘‘This alone invalidates the certificate 
appended to this balance-sheet, which is 
not, as stated in the certificate, a true 
and correct copy to the best of the 
signer’s knowledge and belief. Accord- 
ingly, we find the certificate deficient in 
this respect, as an untrue statement of a 
material fact. The facts just recited 
concerning the manner in which this 
balance-sheet was drawn, however, sug- 
gest that there is a further deficiency in 
this and all other certificates signed by 
(the accountant) for this registrant, by 
raising the question whether in view of 
(the accountant’s) approach to regis- 
trant’s accounting problems he can be 
considered ‘independent,’ in accordance 
with the requirement of the statute. 

‘“‘There is no evidence that (the ac- 
ecountant’s) relationship with registrant 
falls afoul of the criteria of independ- 
ence which we indicated in In the Mat- 
ter of Cornucopia Gold Mines, and in In 
the Matter of Plymouth Consolidated 
Gold Mines, Ltd. But the methods and 
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results of his auditing work cause us to 
doubt whether any presumption of in- 
dependence, which the absence of rela- 
tional or contractual connection with 
registrant would normally justify, can 
be indulged here. To be sure, not every 
error in a financial statement can be con- 
strued as reflecting a lack of independ- 
ence on the part of the accountant who 
set it up. In some eases, an accountant 
is justified in accepting as facts certain 
types of information furnished him by 
others, and a false item on a financial 
statement may thus be due not to the 
fault of the accountant but of the per- 
son who furnished him with the infor- 
mation. Again, even should an account- 
ant adopt a technique frowned on by all 
existing professional authority, this 
might indicate no more than incompet- 
ence. But where the accountant has 
consciously falsified the facts, as here, an 
inference of actual absence of independ- 
ence would seem to be justified. He who, 
as a result of connivance with, or loyalty 
or subservience to his client, purposely 
or recklessly misrepresents the facts, can- 
not be said to qualify as an ‘independ- 
ent’ expert. Protection of investors in 
these situations requires not only that 
these fiduciaries be free of the entang- 
ling alliances which relational and con- 
tractual connections with registrants 
frequently engender, but also that they 
approach their task with complete ob- 
jectivity—critical of the practices and 
procedures of registrants, and unwilling 
to aid and abet in making statements 
which the facts do not warrant.’’ 


In another case the commission criti- 
cized independent public accountants for 
failing to note that property shown on 
the balance-sheet of the registrant as an 
asset was jeopardized on the day follow- 
ing the date of the balance-sheet because 
of default on an assignment under which 
the property was held. Concerning this 
the commission said: 

‘‘The balance-sheet is dated April 30, 
1936, viz., the day before the first de- 
fault on the assignment. The 
audit resulting in this balance-sheet took 
place in the latter part of May and the 
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early part of June, 1936, so that the as- 
signment was already in default at the 
time the audit was made. Not even by 
footnote does the balance-sheet reflect the 
fact of the default. The accountant in 
charge testified that he was unaware of 
the default. . . 

yo It is clear that an adequate 
audit would have disclosed that, under 
the terms of the . . . assignment, reg- 
istrant’s interest in the (property) what- 
ever its proper value, was in jeopardy as 
an asset of the corporation at the time 
the audit was made, and hence that, in 
the absence of disclosure of this fact, the 
balance-sheet figure became highly mis- 
leading the day after the date of the 
balance-sheet, and continued to be mis- 
leading at the time the audit was made 
and at the time the registration state- 
ment was filed.’’ 


INTERIM REPORTS TO S. E. C. 


The Securities and Exchange Com- 
mission may soon issue a rule under the 
securities-exchange act requiring that 
listed companies file interim reports of 
financial operations, disclosing any sig- 
nificant changes during periods between 
annual reports, it was recently indicated 
in the Wall Street Journal. 

The following dispatch appeared in 
the November 7th issue of that publica- 
tion : 

‘In an effort to keep its records cur- 
rent at all times, the Securities and Ex- 
change Commission will shortly promul- 
gate a form to be used by corporations 
with securities listed and registered un- 
der the securities-exchange act of 1934 
in making interim reports of special 
changes taking place between the filing 
of annual statements. 

“Tt will not be necessary to submit 
interim financial statements at this time. 
Subsequently, the commission plans to 
eall for quarterly statements of financial 
operations, it was reported. 

“‘The commission, it is understood, 
will require such special changes to be 
reported within the first ten days after 
the close of the month in which the 
changes occurred. It is believed that the 
rule will provide that special changes 


which have taken place since the filing 
of the first annual reports and up to De- 
cember 31, 1936, will have to be reported 
on the new form by January 10, 1937, 


after which reports will be required cur- 
rently. 


“It is understood they will include 
such things as important restatements 
of capital or issuance of any new securi- 
ties. Any substantial revaluations of 
assets will have to be reported, as will 
any withdrawals or substitutions of 
property securing the listed securities. 
If there is a change in a parent or a sub- 
sidiary, it will have to be reported... .’’ 


RESULTS OF GOLF TOURNAMENT 


The Missouri golf trophy, awarded an- 
nually on the basis of competition among 
state societies at the annual meeting of 
the Institute, was won this year by a 
team representing the Texas Society of 
Certified Public Accountants. The 
tournament was held at the Brook Hol- 
low Golf Club, Dallas, on October 21st. 


The winning score was 346. The team 
was composed of A. G. Moss, H. W. 
Goodson and W. D. Prince, of Dallas, 
and J. B. Allred, of Wichita Falls. 

Individual prizes were as follows: 
“= gross—H. W. Goodson, of Dallas, 

80. 

Second low gross—W. D. Prince, of Dal- 

las, 80. 

Third low gross—Carl Dietze, of Mil- 

waukee, 86. 

Low net—R. D. Seamans, of Boston, 75. 
Second low net—Alexander S. Banks, of 

New York, 77. 

— low net—Lloyd B. Smith, of Dal- 

as, 79. 

Low score for ‘‘nine blind holes’’—J. B. 

Allred, of Wichita Falls. 

Highest score, eighteen holes—Fred J. 

Duncombe, of Chicago, 123. 

Greatest number of seven’s on any one 
card—Philip N. Miller, of New York. 
High score, any one hole—Hilary H. Os- 

born, of Nashville, 11. 

Lowest score on first hole—Harold R. 

Caffyn, of New York, 4. 

High score on easiest hole—H. W. 

Ewing, of Tyler, Texas, 7. 
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COURT DECISION ON UNAUTHORIZED 
PRACTICE OF LAW 


A decision rendered by a justice of the 
New York city court on a suit brought 
by a public accountant for collection of 
a fee has attracted wide attention be- 
eause of its bearing upon both conting- 
ent fees and unauthorized practice of the 
law. The decision, which is here quoted 
in full as it was reported in the New 
York Law Journal for October 10th, 
was unfavorable to the plaintiff. 


Crry Court—TrRIAL TERM 
By Evans, J. 


‘‘Mandelbaum v. Gilbert & Barker 
Mfg. Co—Plaintiff is an accountant and, 
although not a certified public aeccount- 
ant, has the right, without being licensed 
by the state, to practise accountancy in 
this state. As such, he solicited the de- 
fendant for the privilege of vepresent- 
ing it before the state tax commission of 
New York to try to obtain refunds of 
taxes paid by it on the sale and installa- 
tion of oil burners. 

‘“‘The defendant had not thought of 
applying for tax refunds until the mat- 
ter was brought to its attention by the 
plaintiff. He informed defendant that 
under the New York retail sales tax law 
it should not have paid any taxes on oil 
burners sold by it in interstate com- 
merce, nor for oil burners sold under a 
lump-sum contract for material and la- 
bor, and that installation charges were 
not taxable. The defendant agreed that 
plaintiff would receive 50 per cent. of 
any refunds obtained. 

‘‘But instead of allowing plaintiff to 
do whatever work was necessary to ob- 
tain refunds, defendant had the appli- 
eation for refunds prepared by its own 
legal department and obtained the re- 
funds without any help from plaintiff. 

‘*Plaintiff brings this suit for 50 per 
eent. of the refunds obtained. I hold 
that he cannot recover. 

‘‘First of all plaintiff performed no 
work. All he did was to bring informa- 
tion to defendant which amounted to 
nothing more or less than an opinion as 
to the meaning of a New York statute. 
Although defendant seems to have been 
uninformed about its right to a refund, 
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the information was available to anyone 
who consulted the statute and the inter- 
pretation given to it by the New York 
state tax commission in its decisions on 
applications for refunds. 

“Tf plaintiff is allowed to recover, 
then an accountant may practise law 
without a license. Anyone who renders 
an opinion as to the proper interpreta- 
tion of a statute or gives information as 
to what judicial or quasi-judicial tribun- 
als are deciding and receives pay for it 
is to that extent practising law. He not 
only practises law without being duly 
licensed by the state, but he practises it 
with great freedom and license, for a 
lawyer may not solicit business and an 
accountant may do so without the pen- 
alty of discipline by the appellate divi- 
sion. 

‘‘The question would be different if 
plaintiff had performed the work before 
the state tax commission if he had the 
right to practise before that tribunal. If 
such were the case and he had obtained 
the refund or helped to obtain it, then 
he might be able to recover on the con- 
tract. 

‘*But no accountant, certified or not 
certified, may recover on a contract, ex- 
press or implied, for rendering an opin- 
ion as to the law, the meaning of a stat- 
ute or the giving of information as to 
what judicial or quasi-judicial tribunals 
are deciding. 

‘‘While accountants may practise be- 
fore quasi-judicial tribunals by permis- 
sion, they may not practice law without 
being admitted to the bar. The com- 
plaint is therefore dismissed.’’ 


Mathieson, Aitken & Co., of Philadelphia, 
announce the association with them of Wil- 
liam Charles Butscher, who will have charge 
of their tax department. 


Peat, Marwick, Mitchell & Co. announce 
the removal of their Charlotte offices to the 
First National Bank building. 


D. McE. Watson served on a committee 
appointed to assist in the entertainment of 
delegates and visitors attending the annual 
convention of the National Association of 
Securities Commissioners held in Denver 
during the week of September 28, 1936. 
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AMERICAN INSTITUTE BENEVOLENT 
FUND 


In 1931, the Institute received several 
requests for financial assistance from 
members of advanced years who had suf- 
fered severely during the depression. 
After consideration of these cases, it ap- 
peared to the executive committee that a 
permanent fund, from which such re- 
quests could be met, should be establish- 
ed by the Institute, on the theory that no 
member should have to appeal to public 
charity. After proper authorization, the 
American Institute Benevolent Fund 
was incorporated and appealed to the 
membership of the Institute for dona- 
tions. The donations have been suffici- 
ent to meet requests for assistance since 
that time. 

There is no attempt to build up a eapi- 
tal fund, the income from which may be 
used to relieve cases of distress. It is in- 
tended that subscriptions shall be dis- 
bursed directly in ease of need. 

No appeal for funds has been neces- 
sary in the past year but if worthy de- 
mands for relief should continue it 
would be necessary to seek additional 
subscriptions. Contributions of small 
amounts are invited and contributions 
are always welcome. 

In a number of instances, the fund has 
been able to relieve severe distress, suf- 
fered by older members of the profession 
too proud to seek public charity. The 
beneficiaries have resided in various 
parts of the country, including Chicago 
and New England. 

Contributions to the fund are deduct- 
ible for federal income-tax purposes. 


Robert H. Montgomery, of New York, 
has accepted the chairmanship of the ac- 
counting division in the United Hospital 
Campaign. 


Spencer B. Stevenson has been appointed 
chairman of the accountants group to aid the 
20th roll call of the New York chapter of 
the American Red Cross, November 11th to 
26th. 


Witting & Finch announce the removal 
of their offices to suite 214, First National 
Bank building, Denver. 
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LECTURE AND STUDY GROUP 


The first meeting of the 1936-1937 sea- 
son of the New York lecture and study 
group of the Institute was held on No- 
vember 4th at the Victoria hotel with 
discussion of the federal revenue act of 
1936 led by W. L. Ashbaugh. With ap- 
proximately 85 persons present, the 
meeting broke previous records for at- 
tendance. 

The topics for discussion were drawn 
from an article by Victor H. Stempf en- 
titled ‘‘New factors in federal income 
taxation,’’ which appeared in the Oc- 
tober issue of The Journal of Account- 
ancy. This was in accordance with the 
plan of devoting the first three meetings 
of this season to the presentation of a 
broad outline of the new revenue act. 
At the first meeting matters developed 
by Mr. Stempf in the first 17 pages of 
his article were made the basis of dis- 
cussion. 

The next meeting will be held on No- 
vember 18th at the Victoria hotel. 
Points presented in the remaining sec- 
tion of Mr. Stempf’s article will be dis- 
cussed by Philip N. Miller, with the as- 
sistance of Mr. Ashbaugh and Emil T. 
Weiler. These have to do generally with 
tax problems arising in the liquidation 
of controlled subsidiaries, the surtax on 
improper accumulation of surplus and 
the capital-stock and excess-profits taxes. 

As in the past, dinner will be served at 
6:30 P. M. and discussion will begin at 
7:30 P. M. Members of the group un- 
able to attend the dinner will be wel- 
comed at the subsequent discussion, 
which is informal in character. 


Chauncey B. Adams has been appointed 
chairman of the auditing unit of the united 
charities campaign of St. Louis. 


I. B. McGladrey, of Cedar Rapids, is the 
author of and article on “Institutional ac- 
counting” which appeared in the September 
issue of the magazine, Church Property Ad- 
ministration. 


Lewis Wintermute, of Cleveland, Ohio, 
announces the removal of his offices to room 
451, Terminal Tower. 
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LOANS FOR MODERNIZATION 
OR EXPANSION 


The Federal Housing Administration 
has requested the Institute to bring to 
the attention of certified public account- 
ants the fact that the modernization- 
credit plan, provided under title I of the 
national housing act, will terminate 
April 1, 1937, with the expiration of the 
law. L. R. Gignilliat, Jr., deputy ad- 
ministrator, states that it is important 
for those who desire loans for improve- 
ments under this plan to begin arrange- 
ments in the near future. 

Under the modernization-credit plan, 
business concerns which wish to modern- 
ize or expand their plants may amortize 
the cost of their improvements in equal 
monthly payments over a period of five 
years or, in special cases, longer. In the 
ease of business properties, loans can be 
made in amounts up to $50,000. The 
Federal Housing Administration, under 
the plan, simply insures approved finan- 
= institutions which actually make the 
oans. 


Complete information may be obtained 
from local offices of the Federal Hous- 
ing Administration. Bulletins entitled 


THE NEW 


Rosert H. Montcomery, President. 


Colonel Montgomery, re-elected presi- 
dent of the Institute, has been among 
the leaders in the activities of his pro- 
fession since its inception in this coun- 
try. Born in Mahoney City, Pa., in 
1872, he lived for many years in Phila- 
—" and now resides in Greenwich, 

onn. 


He received his education at public 
and night schools and became a certified 
publie accountant of Pennsylvania. He 
was a partner of Heins, Whelan, Ly- 
brand & Co. from 1896 through 1897, 
and in 1898 became a partner of Ly- 
brand, Ross Bros. & Montgomery, his 
— firm. He is also an attorney-at- 

Ww. 

At various times, Colonel Montgom- 
ery has served as instructor in account- 
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Equipment and Machinery Eligible for 
Modernization Credit (FHA No. 145) 
and Loans up to $50,000 (FHA No. 
180) may be obtained by addressing the 
Federal Housing Administration at 
Washington. 


NEW YORK MANAGEMENT COUNCIL 


‘“Presenting New York—The most 
tantalizing market in America’’ will be 
the subject of discussion at a meet- 
ing, sponsored by the New York Man- 
agement Council and conducted by the 
American Marketing Society, to be held 
on December 8th at the Metals and Plas- 
ties Bureau auditorium, International 
Building, Rockefeller Center, New York. 
The meeting will begin at 7:45 P. M. 

Because of the Institute’s participa- 
tion in the New York Management 
Council, members of the Institute may 
attend this meeting, as well as others 
sponsored by the council, upon payment 
of a nominal admission fee. 

Frank R. Coutant, president of the 
American Marketing Society, will be the 
principal speaker. William H. Ingersoll, 
president of the New York chapter of 
the American Marketing Society, will 
act as chairman. 


OFFICERS 


ing at schools in Philadelphia and New 
York. He was professor of accounting 
at Columbia University from 1919 to 
1931 and is a member of the administra- 
tive board of the school of business of 
the university. 

He served in the United States army 
during the Spanish-American war and 
the world war, holding the rank of lieu- 
tenant-colonel during the latter while 
serving on the war department board of 
appraisers, of which he was the organ- 
izer. 

Recently he was for a time head of 
the department of research and plan- 
ning of the National Recovery Adminis- 
tration. 

His participation in the affairs of the 
Institute dates from the beginning of the 
organization. He was president of the 
American Association of Public Ac- 
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countants, predecessor of the Institute. 
He became a member of the council of 
the Institute at the reorganization in 
1916 and continued to serve on that body 
until 1927, when he was elected vice- 
president. At various times he has 
served on the executive committee, the 
special war committee, the committee on 
federal legislation, the committee on 
subsidiary organizations, the committee 
on nominations and the committee on ad- 
ministration of endowment. He also 
served a term as vice-president of the 
American Institute of Accountants 
Foundation, and for four years just 
prior to his election to the presidency, 
was chairman of the special committee 
on terminology. 

He has been continually active in the 
affairs of the New York State Society of 
Certified Public Accountants, of which 
he is a past president. 

Colonel Montgomery has also been 
prominent in the international con- 
gresses on accounting held in recent 
years. He served as chairman of the 
congress in New York in 1929. 


Cuartes F. Rirrennouse, Vice-presi- 
dent. 


Mr. Rittenhouse entered active prac- 
tice of accountancy after teaching the 
subject for fifteen years. 

He was born in Ohio and received his 
early education, both preparatory and 
college, in that state. After completing 
his formal education, he taught in priv- 
ate schools and colleges. 

Mr. Rittenhouse became a certified 
public accountant of Massachusetts in 
1915 and entered practice on his own 
account in 1919. He now has several 
partners in the firm of Charles F. Rit- 
tenhouse & Co. 

He has been a member of the Massa- 
chusetts board of registration of certi- 
fied public accountants for the past ten 
years and is now its chairman. He has 
served as president of the Massachusetts 
Society of Certified Public Accountants. 

He is a charter member of the Insti- 
tute and has participated extensively in 
its various activities. He has served as 
chairman of the committee on arbitra- 


tion and the committee on professional 
ethics, and as a member of the special 
committee on procedure, the special com- 
mittee on codperation with bankers and 
the special committee on development of 
accounting principles. He was a mem- 
ber of the council from 1930 to 1935 and 
for two years of that time served on the 
executive committee. In 1935 he was 
elected to the council for one year to fill 
a vacancy. 


Epwin H. Waaner, Vice-president. 

Mr. Wagner was born at Laramie 
Wyo., in 1873 and received his formal 
education at Regis College, near Denver, 
Wyoming State University and the law 
school of Washington University, at St. 
Louis. 

He lectured on accounting at the 
school of commerce and finance of St. 
Louis University from 1914 to 1922. 
From 1915 to 1919 he was a member of 
the firm of Westermann, Trader & Co., 
and practised on his own account from 
1919 until 1923, when he merged his 
practice with that of Touche, Niven & 
Co., becoming a partner of the firm. 

Mr. Wagner has served on the Insti- 
tute’s special committee on public af- 
fairs, the committee on nominations, the 
special committee on codperation with 
bankers and the special committee on in- 
ventories. He was chairman of the com- 
mittee on credentials in 1923-1924 and 
of the special committee on financing the 
bureau of public affairs in 1926-1927. He 
was a member of the council in the year 
— and again served in 1935- 

Mr. Wagner is a past president of the 
Missouri Society of Certified Public Ac- 
countants. He served for five years as 
a member of the Missouri state board of 
accountancy. 


ArtTHUk W. TEELE, Treasurer. 

Mr. Teele, who was re-elected to the 
office of treasurer, is a resident of New 
York, where he has practised since 1891. 
His firm, Patterson, Teele & Dennis, of 
which he was a founder, was organized 
in 1901. j 

He is a charter member of the Insti- 
tute and one of its most active members. 


He served on the special war committee 
in 1917, 1918 and 1919. He was the first 
chairman of the board of examiners, on 
which he served for a number of yea: 
He was vice-president in 1919 and 1921, 
and was for five years a member of the 
council. He has served for ten years 
on the executive committee, during seven 
of which he was treasurer. Other com- 
mittees on which he has served are those 
on professional advancement, profession- 
al ethics, by-laws and administration of 
endowment. 

During the world war he was a mem- 
ber of the war industries board and later 
was appointed by President Harding to 
the emergency fleet claims committee. 

He was president of the New York 
Athletic Club for two years and has been 
a member of the board of governors for 
12 years. 


J. Cuester CRANDELL, Member of coun- 
cil (5 years). 


Mr. Crandell is a resident of Boston 
but a native of Salem, Massachusetts, 
where he received his early education. 
He was born in 1887. 

He became a certified public account- 
ant under the Massachusetts law in 1912 
and for a period was associated with 
Harvey S. Chase & Co., Boston. He is 
now resident partner at Boston of Sco- 
vell, Wellington and Co., and is a mem- 
ber of the Massachusetts Society of Cer- 
tified Public Accountants. He is a char- 
ter member of the Institute. 


Norman McLaren, Member of 
council (5 years). 


Mr. McLaren resides in San Francisco 
where he has practised accounting as a 
partner of McLaren, Goode & Co. for 
many years. He has been active in the 
affairs of the profession in his own state 
and as a member of the Institute. 

He was born at San Francisco and was 
educated at the Taft School, Watertown, 
Conn., and the University of California, 
from which he received the bachelor’s 
degree. He is a certified publie account- 
ant of California and has served as pres- 
ident of the California State Society of 
Certified Public Accountants. 
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Mr. McLaren became a member of the 
Institute in 1923 and in 1926 was elected 
to the committee on nominations. Dur- 
ing the same year he served on the com- 
mittee on meetings. He has also served 
on the special committee on codperation 
with bankers, the special committee on 
public relations and the committee on 
federal legislation, of which he was 
chairman during the year 1933-1934. In 
1934 he was elected to the council for a 
two-year term. 


Hueu A. Member of council 
(5 years). 


Mr. Sinclair, who practises at Milwau- 
kee as a partner cf Peat, Marwick, Mit- 
chell & Co., is a chartered accountant of 
the Province of Ontario as well as a cer- 
tified public accountant under the Wis- 
consin accountancy act. He has been a 
member of the Institute since 1933. 


Born in Ontario in 1894, he received 
the degree of bachelor of arts from the 
University of Toronto in 1915. From 
1915 to 1919 he served in the British 
army, retiring as a captain. There fol- 
lowed several years during which he 
practised law with a Toronto firm of at- 
torneys, and in 1926 he joined the New 
York staff of Peat, Marwick, Mitchell 
and Company. In 1928 he went to Mil- 
waukee as manager of the firm’s office in 
that city and has since been admitted to 
partnership. 


Mr. Sinclair has served both as presi- 
dent and as secretary of the Wisconsin 
Society of Certified Public Accountants. 
From 1933 through 1935 he served on 
the special committee on development of 
the Institute. 


Wim J. Taytor, Member of council | 


(5 years). 

Mr. Taylor is a charter member of the 
Institute. He resides at Cleveland, Ohio, 
where he is a partner of the firm of Bru- 
baker, Fisher & Taylor. Formerly he 
was associated with Nau, Rusk and 


Swearingen. He is a certified public ac 


countant under the Ohio law. 


In 1927 Mr. Taylor served as chair- | 


man of the Institute’s committee on 
meetings. 
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Grorce M. THompson, Member of coun- 
eil (5 years). 

Mr. Thompson was born at Leeds, 
England, in 1890 and came to the United 
States in 1913. His home is at Los An- 
geles, where he practises under the firm 
name of George M. Thompson & Asso- 
ciates. 

He has served as president of the Los 
Angeles chapter of the California State 
Society of Certified Public Accountants 
and as vice-president of the California 
State Society, of which he is now a direc- 
tor. He was for three years a member 
of the California state board of account- 
ancy. 

He became a member of the American 
Institute in 1932. 


T. WiLuiams, Member of coun- 
eil (5 years). 

Mr. Williams was born at Shawnee, 
Oklahoma, in 1898. He received his 
early education in the publie schools of 
Okmulgee and Cheecotah. 

From 1916 to 1919, with the exception 
of several months during which he 
served in the United States army, Mr. 
Williams was associated with the Oil 
Well Supply Company, Okmulgee. In 
1919 he entered publie accounting prac- 
tice on his own account in Okmulgee and 
in 1925 became a certified publie ac- 
countant under the Oklahoma law. In 
1926 he formed a partnership with Ar. 
thur Jones. In 1928 he was admitted to 
membership in the Institute. Recently 
he has practised on his own account. 

In 1932 Mr. Williams served on the 
Institute’s committee on nominations. 
From 1934 through 1936 he served on 
the special committee on development of 
the Institute. 


S. WyLer, Member of council 

(5 years). 

Mr. Wyler is a native of Zurich, Swit- 
zerland, where he was born in 1884. He 
obtained his education in junior college 
and commercial school at Zurich and at 
the Kansas City School of Accounts, 
Law and Finance. 

Mr. Wyler came to the United States 
in 1909, and until 1911 he was in the 
employ of a Denver banking institution. 


From 1911 to 1916 he was associated 
with a Kansas City wholesale grocery 
company. In 1916 he joined Marwick, 
Mitchell & Co. and in 1920 began prac- 
tice on his own account. He now prac- 
tises as Richard S. Wyler & Co. 

Mr. Wyler was granted a certified pub- 
lic accountant certificate under the Mis- 
souri law in 1920 and is a member of the 
Kansas City chapter of the Missouri 
Society of Certified Public Accountants. 
He was admitted to the Institute in 1922. 


ADRIAN F’, SANDERBECK, Member of coun- 
cil (2 years). 
Mr. Sanderbeck is a native of Pitts- 

burgh where he now practises as a part- 

ner of Bachrach, Sanderbeck & Co. He 
was born in 1893 and received his edu- 
eation in the Pittsburgh High School, 
the University of Pittsburgh and Du- 
quesne University. 

He entered public accounting practice 

with Main & Company in 1916. In 1917 

he joined the United States army and 

served for two years in the ordnance 
corps, returning to Main & Company in 

1919. In 1920 he beeame a certified pub- 

lie accountant of Pennsylvania and from 

1922 to 1928 practised on his own ac- 

count. In 1929 his present firm was 

formed. 
Mr. Sanderbeck served as president of 
the Pennsylvania Institute of Certified 

Public Accountants in the year 1933- 

1934. He also served a term as vice- 

president of that organization. He is a 

past chairman and past secretary of the 

Pittsburgh chapter. 


C. Heaton, member of council 
(1 year). 
Mr. Heaton is a partner of W. C. 

Heaton & Co., New York, and is a resi- 

dent of New Jersey. He was first ad- 

mitted to the Institute in 1922 as an as- 
sociate and was advanced to membership 

in 1925. 
Born at Cornwall, New York, in 1877, 

and educated at Syracuse and Columbia 

universities, he entered public account- 
ing practice after a varied experience as 
school teacher and securities salesman 
and broker. ; 

In 1913 he became associated with 
West & Flint, New York, and later with 
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Haskins & Sells, at Watertown, New 
York. In 1916 he became office man- 
ager for Henry Holt & Company and 
continued in this capacity until 1920 
when he joined Lybrand, Ross Bros. & 
Montgomery. Mr. Heaton has practised 
on his own account since 1920. He was 
president of the American Society of 
Certified Public Accountants during the 
year 1933-1934. 


Frep L. Marn, Auditor. 


Mr. Main has practised in New York 
as resident partner of Main & Company 
since 1919. He is a native of Titusville, 
Pennsylvania, where he was born in 
1881. 

He attended the Titusville public 
grammar and high schools and also the 
Oil City Business College. Later he took 
a special course at Columbia University. 

In 1917 Mr. Main entered public ac- 
counting practice with Main, Squires 
& Company, New York. He is a cer- 
tified publie accountant of New Jersey, 


New York and Pennsylvania and is a 
member of the society of certified public 
accountants in each of those states. 

He was admitted to the Institute in 
1929. From 1932 through 1933 he served 
as a member of the special committee on 
development of the Institute. 


Russet, G. Rankin, Auditor. 


Mr. Rankin was born at Omaha, Neb., 
in 1888, and now resides at New York 
where he is partner of the firm of R. G. 
Rankin & Co. 

He was educated in law at National 
University, Washington, D. C., and 
holds C. P. A. certificates from the Dis- 
trict of Columbia and several states. He 
is a past president of the District of 
Columbia board of accountancy. 

Mr. Rankin became a member of the 
Institute in 1919. In 1924 he was elected 
auditor, and in 1931 was appointed to 
the committee on arbitration. He served 
again as auditor in the year 1935-1936. 


ATTENDANCE AT ANNUAL MEETING 


Following are the names of 526 mem- 
bers and others, representing 41 states 
and 3 foreign countries, registered at 
the annual meeting of the American In- 
stitute of Accountants at Dallas, Oc- 
tober 19-22, 1936: 

ALABAMA 
J. D. P. Arnold, Birmingham. 
Gilbert Dukes, Mobile. 
ARIZONA 

Mr. & Mrs. Claud F. Harmon, Pres- 
cott. 

ARKANSAS 

Warren E. Banks, Hot Springs. 

Russell Brown, Little Rock. 

Mr. & Mrs. Roy E. Chase, Little Rock. 

J. C. Fuller, Little Rock. 

H. W. Hennegin, Little Rock. 

Mr. & Mrs. Caddie H. Kinard, El 
Dorado. 

Mrs. Bobby McComie, El Dorado. 

Mr. & Mrs. Glenn A. Railsback, Pine 
Bluff. 

J. L. Swofford, Fort Smith. 

CALIFORNIA 
A. DeWitt Alexander, San Francisco. 
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Myron J. Boedeker, Los Angeles. 

Mr. & Mrs. Edwin B. Cassidy, Los 
Angeles. 

John C. Essene, Los Angeles. 

John F, Forbes, San Francisco. 

Mr. & Mrs. Walter B. Gibson, Los 
Angeles. 

W. C. Graves, Los Angeles. 

Mr. & Mrs. Anson Herrick, San Fran- 
cisco. 

Phillip A. Hershey, San Francisco. 

Mr. & Mrs. G. R. Keast, San Fran- 
cisco. 

Lewis Lilly, San Francisco. 

Donald Mactavish, Los Angeles. 

N. L. MeLaren, San Francisco. 

George W. Sims, Fresno. 

George M. Thompson, Los Angeles. 

Henry M. Thompson, Los Angeles. 

Mr. & Mrs. George E. Walling, Los 
Angeles. 

CoLoRADO 

Mr. & Mrs. Arthur L. Baldwin, Den- 
ver. 

William D. Morrison, Denver. 

Allen Redeker, Denver. 

W. M. Trant, Colorado Springs. 
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CONNECTICUT 
Mr. & Mrs. J. William Hope, Bridge- 
port. 
DELAWARE 


Mr. & Mrs. Alfred Coe, Wilmington. 
District OF COLUMBIA 
Carman G. Blough, Washington. 
William Gordan Buchanan, Washing- 
ton. 
James A. Councilor, Washington. 
Speneer Gordon, Washington. 
J. B. Grice, Washington. 
Mr. & Mrs. J. Marvin Haynes, Wash- 
ington. 
Wayne Kendrick, Washington. 
Murray Latimer, Washington. 
D. W. Springer, Washington. 
FLORIDA 
Roger W. Cole, Lakeland. 
Mr. & Mrs. R. Warner Ring, Miami. 
GEORGIA 
George C. Baird, Augusta. 
Mr. & Mrs. William J. Carter, At- 
lanta. 
Mrs. E. W. Gottenstrater, Atlanta. 
Stephen B. Ives, Atlanta. 
W. C. Jackson, Atlanta. 
U. A. Morton, Atlanta. 
Mr. & Mrs. W. R. Osborn, Atlanta. 
IDAHO 
Jeremiah W. Robinson, Boise. 
ILLINOIS 
R. O. Berger, Chicago. 
Harry Boyack, Chicago. 
Warren T. Brown, Decatur. 
Mr. & Mrs. Arthur C. Droegemuel- 
ler, Chicago. 
Mr. & Mrs. Fred J. Duncombe, Chi- 
cago. 
George P. Ellis, Chicago. 
Stephen Gilman, Chicago. 
Dr. H. M. Gray, Champaign. 
Charles H. Langer, Chicago. 
George R. Lautenbach, Chicago. 
C. H. Lee, Chicago. 
James P. McGregor, Chicago. 
Mr. & Mrs. F. J. Munchalfen, Joliet. 
Mr. & Mrs. Charles Passmore, Chi- 
cago. 
G. W. Rossetter, Chicago. 
Mr. & Mrs. George V. Rountree, Chi- 
cago. 
Mr. & Mrs. W. T. Sunley, Chicago. 
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C. R. Whitworth, Chicago. 
INDIANA 

E. D. Farmer, Indianapolis. 

Mr. & Mrs. O. L. Hayes, Indianapolis. 

W. M. Madden, Indianapolis. 

Mr. & Mrs. George Olive, Indian- 
apolis. 
_ Mr. & Mrs. T. G. Thurston, Indianap- 
olis. 

Iowa 

Mr. & Mrs. M. E. Brooks, Dubuque. 

Mr. & Mrs. L. H. Keightley, Sioux 
City. 

Mr. & Mrs. I. B. McGladrey, Cedar 
Rapids. 

KANSAS 

Mr. & Mrs. J. K. Brelsford, Topeka. 

Mr. & Mrs. H. W. Gifford, Topeka. 

Mr. & Mrs. Cliff C. Stevenson, Pitts- 
burgh. 

KENTUCKY 

Py & Mrs. William Cotton, Louis- 
ville. 

Mr. & Mrs. Robert Miller, Louisville. 

LovuISsIANA 

Mr. & Mrs. B. D. Battle, Shreveport. 

F. H. Connally, Shreveport. 

E. J. DeVerges, New Orleans. 


Mr. & Mrs. Ralph B. Eglin, Shreve- 
port. 

H. G. Frazer, Monroe. 

Mr. & Mrs. John F. Hartmann, New 
Orleans. 

Miss Olga Hartmann, New Orleans. 

Mr. & Mrs. R. B. Hawthorn, Baton 
Rouge. 

Mr. & Mrs. R. J. Legardeur, New Or- 
leans. 

Miss Doris Mesmen, Hammond. 

Henry J. Miller, New Orleans. 

Edward S. Rittler, New Orleans. 

Walter S. Savage, Monroe. 

Archie M. Smith, New Orleans. 

Thomas A. Williams, New Orleans. 

Frank Youngman, New Orleans. 

MARYLAND 

Charles W. Hatter, Baltimore. 

Mr. & Mrs. Herbert L. Langrall, Bal- 
timore. 

MASSACHUSETTS 

J. Chester Crandell, Boston. 

Earl M. French, Boston. 

James D. Glunts, Boston. 
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Harold A. Mock, Boston. 

Edwin L. Pride, Boston. 

Mr. & Mrs. C. F. Rittenhouse, Boston. 

Mr. & Mrs. Richard D. Seamans, Bos- 
ton. 

Mr. & Mrs. Homer N. Sweet, Boston. 

Mrs. Ruth M. Welton, Boston. 

MICHIGAN 

E. J. Barr, Detroit. 

Thomas H. Evans, Detroit. 

Roland B. Keayes, Detroit. 

John P. Leyhan, Detroit. 

MINNESOTA 

Mr. & Mrs. G. C. Ludolph, Minneap- 
olis. 

Mr. & Mrs. Earl A. Waldo, Minneap- 
olis. 

MIssouRI 

Mr. & Mrs. Parry Barnes, Kansas 
City. 

Mr. & Mrs. A. J. Benner, St. Louis. 

Mr. & Mrs. William Charles, St. Louis. 

Mr. & Mrs. C. W. Demond, Clayton. 

Mr. & Mrs. C. S. Dobson, Joplin. 

Tom C. Hansen, Kansas City. 


Mr. & Mrs. Proctor H. Kerr, Kansas 


City. 
E. G. H. Kessler, St. Louis. 
Mr. & Mrs. John J. Lang, St. Louis. 
Mr. & Mrs. George Little, Joplin. 
Mr. & Mrs. J. M. Neumayer, St. Louis. 
Mr. & Mrs. A. J. Saxer, St. Louis. 
Mr. & Mrs. L. W. Tracy, St. Louis. 
Mr. & Mrs. E. H. Wagner, St. Louis. 
R. S. Wyler, Kansas City. 
MOoNTANA 
Mr. & Mrs. A. J. Rowland, Miles City. 
NEBRASKA 
Mr. & Mrs. Elton C. Loucks, Omaha. 
New JERSEY 
William F. Ackerson, Newark. 
Julius E. Flink, Newark. 
Aaron Smith, Atlantie City. 


New Mexico 
W. E. Hammond, Albuquerque. 
Mr. & Mrs. Rodney B. Horton, Al- 
buquerque. 
C. L. Linder, Albuquerque. 
J. Bryan Stephenson, Albuquerque. 


New YorK 


Alexander Banks, New York. 
J. C. Burton, New York. 
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Harold R. Caffyn, New York. 

John L. Carey, New York. 

Col. Arthur H. Carter, New York. 

George Cochrane, New York. 

Mr. & Mrs. Sanders Davies, New York. 

Walter N. Dean, New York. 

A. 8. Fedde, New York. 

Mr. & Mrs. H. B. Fernald, New York. 

P. W. R. Glover, New York. 

Mr. & Mrs. R. J. Hannon, Troy. 

Miss Janet Hannon, Troy. 

Mr. & Mrs. William C. Heaton, New 
York. 

Mr. & Mrs. T. B. G. Henderson, 
York. 

Gordon M. Hill, New York. 

Mr. & Mrs. James F. Hughes, 
York. 

Mr. & Mrs. F. H. Hurdman, 
York. 

Roy B. Kester, New York. 

Mr. & Mrs. Joseph J. Klein, 
York. 

Edwin E. Leffler, Buffalo. 

N. J. Lenhart, New York. 

Mr. & Mrs. Simon Loeb, New York. 

John T. Madden, New York. 

J. Arthur Marvin, New York. 

Mr. & Mrs. Charles E. Mather, New 
York. 

W. D. McGregor, New York. 

S. C. MeLeod, New York. 

Henry E. Mendes, New York. 

Philip N. Miller, New York. 

Col. & Mrs. R. H. Montgomery, New 
York. 

Mr. & Mrs. Osear L. Niles, Rochester. 

John B. Niven, New York. 

I. Graham Pattinson, New York. 

M. E. Peloubet, New York. 

Knox B. Phagan, New York. 

Mr. & Mrs. R. H. Prythereh, New 
York. 

Arthur F. Reeve, New York. 

Mr. & Mrs. C. M. Riedell, New York. 

Leland Rex Robinson, New York. 

J. S. Seidman, New York. 

T. T. Shaw, New York. 

Mr. & Mrs. Otto Shults, Rochester. 

Prior Sinclair, New York. 

Charles M. Smith, New York. 

Mr. & Mrs. R. F. Starkey, New York. 

Mr. & Mrs. Walter A. Staub, New 
York. 

Victor H. Stempf, New York. 


New 


New 


New 


New 
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Arthur W. Teele, New York. 


Mr. & Mrs. A. F. Sanderbeck, Pitts- 


Mr. & Mrs. Charles H. Towns, New burgh. 


York. 
Mr. & Mrs. C. Oliver Wellington, New 


York. 
NortH CAROLINA 
John C. Muse, Sanford. 


OHIO 


Mr. & Mrs. A. M. Dewey, Cleveland. 

Mr. & Mrs. V. J. Moore, Cleveland. 

Mr. & Mrs. H. A. Swearingen, Cleve- 
land. 

W. J. Taylor, Cleveland. 

Hugh E. Wall, Dayton. 

Mr. & Mrs. R. E. Warren, Cleveland. 


OKLAHOMA 


Ford L. Billups, Oklahoma City. 

Mr. & Mrs. W. L. Clark, Tulsa. 

John R. Cowan, Tulsa. 

O. R. Davis, Oklahoma City. 

L. H. Gambill, Pawhuska. 

Earl L. Hogard, Tulsa. 

Mr. & Mrs. C. E. McCune, Tulsa. 

J. T. Morehead, Tulsa. 

Herman Muhlherr, Tulsa. 

Mr. & Mrs. E. E. Parsons, Tulsa. 

Mr. & Mrs. W. J. Philp, Tulsa. 

G. A. Savage, Tulsa. 

Mr. & Mrs. Alexander P. Smith, Tulsa. 

Mr. & Mrs. V. S. Tilly, Tulsa. 

Mr. & Mrs. Ross T. Warner, Tulsa. 

Mr. & Mrs. T. Dwight Williams, Okla- 
homa City. 

L. E. Wood, Oklahoma City. 

OREGON 

J. C. Goldrainer, Portland. 

Ray H. Lesher, Portland. 

Mr. & Mrs. Herbert W. McIntosh, 
Portland. 

Ralph B. Stratford, Portland. 

PENNSYLVANIA 

Mr. & Mrs. J. N. Aitken, Jr., Phila- 
delphia. 

H. O. Boord, Washington. 

Will-A. Clader, Philadelphia. 

William F. Marsh, Pittsburgh. 

J. K. Mathieson, Philadelphia. 

Mr. & Mrs. Joseph M. Pugh, Phila- 
delphia. 

Mr. & Mrs. Charles S. Rockey, Phila- 
delphia. 

Mr. & Mrs. T. Edward Ross, Philadel- 
phia. 


Francis Small, Philadelphia. 
Mr. & Mrs. William H. Welcker, 
Philadelphia. 
Mr. & Mrs. J. H. Zebley, Jr., Phila- 
delphia. 
IsLaNnD 
H. E. Howell, Providence. 


TENNESSEE 

M. O. Carter, Memphis. 

Mr. & Mrs. Oliver P. Cobb, Memphis. 

Miss Anna Louise Cobb, Memphis. 

Mr. & Mrs. H. Van Hooser, Chat- 
tanooga. 

Mr. & Mrs. Harry Jay, Memphis. 

Mr. & Mrs. James A. Matthews, 
Memphis. 

Mr. & Mrs. Thomas M. McIntyre, 
Nashville. 

Mr. & Mrs. Hilary H. Osborn, Nash- 
ville. 

P. K. Seidman, Memphis. 

Mr. & Mrs. William A. Smith, Mem- 
phis. 

G. A. Watson, Memphis. 

TEXAS 

Mr. & Mrs. F. F. Alford, Dallas. 

John B. Allred, Wichita Falls. 

Mr. & Mrs. Raymond T. Anderson, 
Dallas. 

Mr. & Mrs. J. F. S. Arthur, Dallas. 

Mr. & Mrs. G. S. Bancroft, Wichita 
Falls. 

Mr. & Mrs. Jean F. Barry, Dallas. 

Mr. & Mrs. W. O. Bartle, Houston. 

Ben E. Becker, Dallas. 

Mr. & Mrs. H. A. Berry, Dallas. 

H. C. Bethea, Houston. 

Mr. & Mrs. J. G. Bixler, El Paso. 

Mr. & Mrs. D. R. Bonner, Dallas. 

Walter C. Burer, Sugarland. 

Mr. & Mrs. James B. Burleson, Dallas. 

Mr. & Mrs. E. R. Burnett, Dallas. 

W. Frank Carter, Dallas. 

Mr. & Mrs. D. C. Chorpening, Austin. 

W. T. Chumney, San Aatonio. 

J. C. Cobb, Houston. 

Mr. & Mrs. G. Y. Davidson, Houston. 

Mr. & Mrs. Ben M. Davis, Abilene. 

Mr. & Mrs. W. A. Dunning, Dallas. 

Mr. & Mrs. Shelton Durrenberger, 
Dallas. 

Marquis G. Eaton, San Antonio. 
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. H. D. Edwards, Dallas. 

Mrs. H. W. Ewing, Tyler. 

. Ferguson, Lubbock. 

Mrs. Laurence H. Fleck, Dallas. 
Mrs. Luke B. Garvin, Dallas. 
oodson, Dallas. 

rs. Everett P. G>-en, Dallas. 
rs. C. M. Grider, El Paso. 
rs. J. C. Harris, Dallas. 

rs. Manfred Holck, Austin. 
. K. 


FEE 
& 


W. Hurst, Tyler. 
E. Hutchinson, Dallas. 
Mrs. J. E. Hutchinson, Jr., 


F. E. Kepple, Fort Worth. 
H. S. Lake, Dallas. 
T. W. Leland, College Station. 
Neal Marrin, Fort Worth. 
Mr. & Mrs. O. H. Masechek, Beaumont. 
Mr. & Mrs. Forrest Mathis, Dallas. 
Herman F. Mazur, Port Arthur. 
D. P. MeAlpine, Dallas. 
Mr. & Mrs. C. N. McClendon, Houston. 
Joseph McElroy, Dallas. 
A. MeMahon, Dallas. 

C. F. Milledge, Houston. 
C. E. Miller, Waco. 
R. I. Mehan, Galveston. 
T. W. Mohle, Houston. 
Clifton H. Morris, Fort Worth. 
Mr. & Mrs. A. G. Moss, Dallas. 
Mr. & Mrs. B. S. Mothershead, Har- 
lingen. 
Mr. & Mrs. A. M. Muse, San Antonio. 
J. H. Nance, Dallas. 
Mr. & Mrs. H. T. Nelson, Dallas. 
Mr. & Mrs. J. R. Nelson, Dallas. 
Mr. & Mrs. L. C. Nye, Dallas. 
Fred E. Pflughaupt, San Antonio. 
C. R. Phelps, Beaumont. 
J. A. Phillips, Houston. 
Roy L. Pope, San Antonio. 
Mr. & Mrs. W. D. Prince, Dallas. 
Wiott W. Rankin, Dallas. 
H. W. Regester, Corsicana. 
Mr. & Mrs. N. O. Richardson, Beau- 


Dallas. 


mont. 


J. A. Richker, Fort Worth. 

H. V. Robertson, Amarillo. 

Mr. & Mrs. F. G. Rodgers, San Antonio. 
Mr. & Mrs. C. H. Schoolar, Dallas. 
H. L. Sherrill, San Antonio. 

Clinton E. Smith, San Antonio. 

Mr. & Mrs. Lloyd B. Smith, Dallas. 


Mevis R. Smith, Abilene. 

Lyle R. Sproles, Fort Worth. 

Mr. & Mrs. Arthur Squyres, Tyler. 
Merle J. Stewart, Big Spring. 

Mr. & Mrs. J. L. Surber, San Antonio. 
Mr. & Mrs. Frank C. Taylor, Dallas. 
Mr. & Mrs. Felix T. Terry, Houston. 
A. C. Upleger, Waco. 

William M. L. Wagner, Dallas. 
Merle E. Webb, Dallas. 

T. C. Webb, Waco. 

Mrs. M. E. Wellborn, Dallas. 

Mr. & Mrs. Kenneth B. White, Dallas. 
Frank L. Wilcox, Waco. 

Mr. & Mrs. J. Harry Williams, Dallas. 
George G. Yates, Temple. 

F. W. Yeager, Dallas. 


William J. Balser, Salt Lake City. 
Mr. & Mrs. Wilford A. Beesley, Salt 


Lake City. 


Mr. & Mrs. L. G. Kelly, Salt Lake City. 
Mr. & Mrs. Ralph L. Neilson, Salt 


Lake City. 


VIRGINIA 
Hugh L. Dickerson, Richmond. 
Mr. & Mrs. W. L. Elkins, Richmond. 
C. S. Goldston, Richmond. 
Mr. & Mrs. Alfred N. Hilton, Norfolk. 
Mr. & Mrs. W. R. Tolleth, Norfolk. 
L. E. Watson, Norfolk. 
WASHINGTON 
James M. McConahey, Seattle. 
Mr. & Mrs. R. C. Mounsey, Seattle. 
Neil Sexton, Seattle. 
WEST VIRGINIA 
Mr. & Mrs. H. S. Hutzell, Wheeling. 
WISCONSIN 
Carl E. Dietze, Milwaukee. 
C. I. Smith, Green Bay. 
WYOMING 
Mr. & Mrs. Kenneth Cox, Sheridan. 
FOREIGN REPRESENTATIVES 
Mexico, D. F. 
Roberto Casas Alatriste. 
Mr. & Mrs. Alfredo Chavero. 
North-China 
Emil S. Fischer, Tientsin. 
Canada 
Mr. & Mrs. George E. Winter, Van- 


eouver, B. C. 


